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commonwealth:  of  Pennsylvania 

DEPARTMENT  OF  STATE 
STATE  EMPLOYES’  RETIREMENT  BOARD 
HARRISBURG 


January  13,  19A3 


His  Excellency 
Arthur  H.  James 

Governor,  Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 

Dear  Governor  James: 


In  compliance  with  the  Act  of  June  27, 
1923,  P.  L.  838,  creating  the  State  Employes'  Retirement 
System,  as  amended,  we  respectfully  submit  the  following 
report  : 


Section  A,  subsection  9 of  said  Act  provides: 

'’Section  A.  (9)  The  retirement  board- 
tall  prepare  and  have  published,  annually, 
financial  statement  showing  the  condition 
of  the  fund' and  the  various  accounts  created 
by  this  act,  and  setting  forth  such  other 
facts,  recommendations  and  data  as  may  be 
of  use  in  the  advancement  of  knowledge  con- 
cerning State  Employes’  pensions  and  annui- 
ties, and  said  retirement  board  shall  sub- 
mit said  financial  statement  to  the  Governor 
of  the  Commonwealth  of  Pennsylvania,  and 
shall  file  copies  in  the  office  of  the 
Secretary  of  the  Commonwealth,  of  the  State 
Insurance  Department,  and  of  the  head  of 
each  department,  for  use  of  the  State  Employes 
and  the  public.” 

On  November  30,  19A2,  the  number  of  members 
in  this  System  was  30,372;  the  par  value  of  the  Fund’s 
investments  was  ^30,11A,000.00  and  the  total  assets  of 
the  Fund,  including  the  present  worth  of  future  appro- 
priations receivable  from  the  Commonwealth  was 
^A1,757,825,A6  as  of  Hay,  19A2. 
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The  number  of  annuitants  was  1422,  classified  as: 


Superannuation  annuitants  886 
Disabled  annuitants  147 
Involuntary  retirement  beneficiaries  362 
Pennsylvania  L.otor  Police  De^th  Benefit  7 


Prom  June  1,  1939  to  rovenmr  30,  191-2  tie  Board: 

(a)  Certified  24,1-57  now  members; 

(b)  Approved  for  payment  ^5,153,544.47  to  23,500 
members  who  had  terminated  their  employment  with  the 
Commonwealth  and  applied  for  return  of  their  contributions 

(c)  approved  353  applications  for  retirement 
allowances . 

During  the-  present  administration  the  quincuonnial 
evaluation  and  annual  evaluations  required  by  lav;  as 
submitted  by  Hr.  G-ooree  ...  Huggins,  of  Philadelphia,  thm 
Actuary  of  the  System.  They  have  been  the  basis  of  our 
budget  requests. 

The  Valuation  Balance  Sheet  for  the  fiscal  year 
ending  May  31,  1942  follows. 
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ANNUAL  VALUATION  B.-METCE  SHEET 

of 

ST-tiTE  EMPLOYES’  RETIREMENT  SYSTEM 

as  of 

MaY  31,  1942 


ACCOUHT  BaLaNCE; 


HID  PRESENT  V..LUE  0. 


FUTURE 


APPROPRIATION 


Account  Ealancos 

Member’s  Annuity  Savings  Account  -*17,659,709.44 

Member’s  Annuity  .a servo  Account  2,134,665.48 


State  Annuity  Reserve  Account  Nunber  Tv/o  ....  3,481,417.05 

Contingent  Reserve  account  ...»  *6,759,070.59 

Less  - Adjustment  24 , 514 . 26  6,734,556.33 


State  annuity  Reserve  Account  . 400,980.74 

Plus  - .adjustment  24 , 514 . 26 

Annuities  due  and  unpaid  

Reserve  for  outstanding  checks  

Accounts  payable  


425,495.00 

4,054.46 

392.56 

369.84 


Pennsylvania  Motor  Police  Account 


365,526.24 


Total  account  Lalances  430 , 806 , 186 . 80 

Present  Value  of  Future  App ropriations 

State  Annuity  Reserve  Account  Number  Two  *>9,634,904.95 
Contingent  Reserve  account 1,204,240.6  7 


Excess  of  required  reserves  over  balance 

in  Member’s  Annuity  Reserve  Account....  32,661.12 

Excess  of  required  interest  credits  over 

net  available  interest  earnings  79,831.92 

Total  Present  Value  of  Future  Appropriat ions  piO ,951,638.66 

Total  Account  Balances  and  Pr^s^nt  Value  of 

Future  Appropriations  .*41 ,757,825.46 
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Member's  annuity  savings  Account 

Present  value  of  benefits  on  account  of 
wnicn  salary  deductions  have  been 

accu.uulo.ted yl7 , o59 , 709  . Uu 

ivieinber  T s Annuity  reserve  Account 

Present  value  of  rlenbers’  annuities 
payade  to  uex.xber  now  on  annuity 
roll  because  of: 

Superannuation ^1 , 313 , ioO . 00 

Disability 177,353*00 

Withdrawal q?9, 814*00 

Total ^2,lo7,327.00 

State  .annuity  Reserve  aq  count  Wunuer  Two 

Present  value  of  state  annuities 
payable  to  original  members: 

(a)  Wot  on  annuity  roll  but 
wn o x.iay  receive  annuities 
ill  tile  1 uture  because  oi  : 

superannuation  vfe , 7o2 , el3  * 00 

Disability  9o,o5o.OO 

Withdrawal  - Active  334,033*00 

withdrawal  - Inactive  9,050*00  ^7,202,972.00 

(b)  now  on  annuity  roll: 

Superannuation  pO , 127 , oo7 . 00 

Disability  208,942.00 

Wi  t h d r nw  o 1 1 , 370 , 7al . 00  S5 , 913 , 3;0  • 00 

Total y13  , llo  , 322.00 
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Contingent  Reserve  account 

Present  va.iue  ol  otat^  annuiti es  payable  to 
new  rienbei'd: 

Lot  on  annuity  roll  but  wno  my  receive 
annuities  in  tne  lusiire  because  oi  : 


o up  er  animation  

Disability 

hi tndrawal  - aCuIVu , . 
withdrawal  - Inactive 


v5, 390, 701.00 
723,7.7.00 
1 , Slo , 179 . 0u 

$> , 120  . Qu 


Total 


7, 93b, 797. 00 


State  Annuity  Reserve  Account 

Present  Value  of  State  annuities 
payable  to  new  members: 


Ho w on  annuity  roll  because  of: 


l j uperunnuati on 
Disability  .... 
withdrawal .... 


I46 f 790 . 00 
225 , os 2 . 00 
33,0-3.00 


Total 


v'  125,193-00 


Miscellaneous  Liabilities 


Annuities  due  and  unpaid 
Reserve  for  outstanding  checks 
accounts  payable 

Pennsylvania  Motor  Police  account 
Interest  creditable  to  account  balance 


1 , 0 5 1 • lo 
39b. 50 

309. SI 
305 , 52b. 21 
s 79,131-92 


Total 


1 150,175.02 


Total  Reserves 


and  Miscellaneous 


Liabilities.  . ill  ,75  7,  325  . lo 


Rote:  The  foregoing  balance  she  a t Oil  ows  tne  balances  in  tne 

Various  accounts  as  diodooed  by  tne  board’s  records  and  tne 
Actuary’ a computation  of  all  liabilities  to  tne  member a’  of 
tile  oysten  together  with  tiie  present  value  oi  future  appro- 
priations receivable  from  the  Commonweal tn  under  tne  pro- 
visions of  tile  Retirement  .xt. 
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RECBIPTS  AND  DISBURSEISMTS 
Year  Ending 
Hay  31,  1942 


RECEIPTS 


Members  Contributions 
Interest  on  Investments 
State's  Contributions  State  Annuity 
Reserve  .account  Number  2 
State’s  Contributions  Contingent 
Reserve  xiccount 

State’s  Contributions  Pennsylvania 
Motor  Police  account 
Income  from  Raal  Estate- 
Profit  on  Sale  of  Investments 


* 3,047,930. JO 
1,029,146.76 

600,050.00 

967,962.32 

75,000.00 

22,243.55 

3,851.13  5,751,234.06 


DISBURSEMENTS 


Memb ers  V/i t hd r a’  a 1 s (6794) 
Superannuation  Payments 
Disability  Payments 
Involuntary  Payments 
Pennsylvania  Motor  Police 
Da-ath  Payments 
Expense  on  Real  Estate 
Accrued  interest  on  Invest 
Purchased 
Premiums  Paid 

Excess  of  Receipts  over 

Cash  Balances  May  31,  1941 
Investments  Hay  31,  1941 
Real  Estate  Hay  31,  1941 


Cash  Balances  May  31,  1942 
Investments  May  31,  1942 
Real  Estate  May  31,  1942 


1,479,117.07 

815,761.68 

72,956.63 

233,453.90 

6,083.71 

25,025.48 


3,500,246.28 

22,877,200.00 

446,066.93  26,323,513.26 

29,844,302.54 


•403,835.56 

23,994,900.00 

446,066.98  29,844,802.54 


nt  s 

32,901.31 

64,645.00  2,729,944.78 

Disbursements  3,021,289.28 
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The  following  is  a summary  of  tiie  investments: 


United  States  Treasury 


General  State  authority 


9.968.000. 00  34.17 

9.440.000. 00  32.6,; 


All  o tier  Pennsylvania  Id  unci pal  9,586,000.00 

and  Count : Bonds 


v28, 994, 000.00  100.07 


Tine  Funds  of  the  System  have  Been  invested  with  the 
approval  of  the  Governor  and  the  legality  of  all  investments 
determined  by  the  attorney  General  of  the  Commonwealth: 

Act  of  June  27,  1923,  P . L.  858,  Section  6,  subsection  1, 
Administrative  Code,  A-'  i . 711,  Section  701,  subsection  F, 

Act  April  25,  1929,  P.  L.  723. 

The  Board  has  purchased  the  maximum  allowed  under  the 
United  States  Treasury  ruling,  of  United  States  Defense  Bonds 
Series  "G",  which  during  the  year  1942  was  .*>100 , 000 . C 0 , The 
Fund  owns  United  States  Defense  Bonds  amounting  to  :>150,000. 

On  January  8,  1938  the  General  State  authority  embarked 
on  a program  of  public  buildings  covexing  eighty  projects  to 
be  financed  in  part  oy  grants  of  the  Federal  Lnsr,_.e._cy  .Aun- 


istration  of  Public  honks  and  in  part  by  a bond  issue  of 

^55,000,000. 


Employes  Retirement  Eo-.rd  xcr md  with  the  3t_te  authority  ao 
take  all  such  bonds  an  car . 


the  bond  issue.  These  amending-;  and  supplement ing  resolutions 


under  the  terms  of  the  original  agreement  and  resolution 


Retirement  Boards.  Such  consent  was  given 

( continued ) 
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at  the  present  tine  the  program  of 


he  Gen-,  el  State 
.authority  authorizes  the  issuance  of  not  exceeding  .,73,250,000 
of  such  bonds,  in  part  to  be  used  for  furnishing  the  build- 
ings constructed  by  the  authority  ana  installing  therein  fixed 
equipment  and  other  improvements,  all  designed  to  provide 


structures  suitably  equipped  for  operation  by  the  board  or 
department  in  charge.  Under  he-  terms  of  mm  bond  resolu- 
tions, and  as  of  December  15,  19-m,  *>12,959,000  of  the 
temporary  bonds  issued  -,;ere  retired,  1 waving  at  that  d..te 
^50,317,000  outstanding  in  temporary  bonds. 


By  resolution  adop.ed  by  the  General  State  authority 
on  January  1,  1913,  -nie~  with  the  consent  cf  the  St-.te 
Employes'  Retirement  hoard  given  on  January  5,  1931  and  t..e 
consent  of  the  Public  School  Employs,  s Retirement  loard 
given  on  January  11,  1913,  .,50,000,000  of  such  temporary 
bonds  will  be  exchanged  for  .,50,000,000  of  permanent  regis- 
tered bonds.  Of  this  amount,  .,13,350,000  will  be  payable 
over  a period  of  twenty-five  years  sm.rting  Decat-bor  15,  1312 
02,000,000  representing  bonds  issued  for  furnishings  will  be 
amortized  over  the  period  of  seven  yeais  stenting  June  15, 
1913  and  ,,2,650,000  will  be  paya.le  over  a period  of  Twenty- 
f our  and  one  half  y-ars  starting  mu^ust  1,  1913  but  will  be 
callable  on  ninety  days  notice,  if  or  w hail  the  General  State 
authority  is  authorized  to  soli,  or  compelled  to  surrender, 
to  e he  United  States  of  America  the  institution  known  es 


Butler  Tuberculosis  hospital. 

The  remaining  part  of  the  program  is  held  in  suspense 
until  necessary  materials  arc  released  from  priority  restric- 
tions imposed  by  the  war  cmer'cu.cy. 

With  the  permanent  bonds  the-e  ; ill  be  delivered  h 


the  boards  the  final  opinion  of  Saul,  Ewing,  n 

Saul  upon  the  validity  and  marketability  of  h: 

the  opinion  of  :hc  Department  of  Justice  : ;on 

( coni inued ) 
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His  Excellency, 


of  the  purchase. 


The  intervening  purchases  of  temporary  bonds  have  been 
covered  by  interim  opinions  by  Saul,  Ewing,  Rmmick  <1  3aul 
and  the  Department  of  Justice  as  to  these  factors . 

Acts  116  and  117  of  the  General  assembly,  approved 
July  3,  1941  supplement ing  the  net  creating  the  3t<ute 
Employes’  Retirement  System,  provide  that  momlmrs  v;no  enter 


active  military'  service  may  contribute  to  tim  Stmce  Employes’ 
Retirement  Eund.  This  is  a depart urm  from  the  established 
method  of  paying  contributions  into  oht  bund  and  creates 
individual  transactions  not  contemplated  by  existing,  admin- 
istrative organization.  It  has  bec-n  recommended  by  the 
Bo.u d , however,  in  the  interest  of  enplo  yes  absent  in 
military  service.  Approximately  2,000  members  have  elected 
to  pay  into  the  .bund  their  stated  contributions  while 
absent  in  military  service. 

On  Novm  .r  23,  191-2,  the  3am  .me  Court  decided  the 
cases  of  DOM  v.  STATE  HMPLGTHS’  AeTIrMLBEPf  i-.GxMJD  a. A 


DEI  1.  IPG  v.  STx-.TE  EIPLGTES  ’ 


TIbZ.  ih  'T  L G.._RD  in  favor  of  the 


plaintiff  s . 

T.u. se  decrees  resulted  in  judgments  of  313,615.71  and 
b&,5e 9* respectively  with  further  payments  of  ,,-91.17  p^r 
month  during  the  life  of  Sophia  Damming.  They  also  intro- 
duce a new  factor  into  the  future  computation  of  ranees  of 
member  contributions  and  otato  appropriations. 

Respectfully  submitted , 


Adrian  Bonnelly 


A.  Eoyd  Hamilton 

Marion  Hargxry  Scranton 


G.  Harold  Wagner 


S.  M.  R.  O’Hara  Chairman 


State  Employes’ 


Retirement  Board 


/ 


/ ^ 
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C OMMONRTE A.LTI!  OF  PENNSYLVANIA 
DEPARTMENT  OF  STATE 
STATE  EMPLOYES  ' RETIREMENT  BOARD 
HARRISBURG 


December  27,  19^4-3 


His  Excellency 
Edward  Martin 

Governor,  Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 

Dear  Governor  Martins 


In  compliance  with  the  Act  331  of  June  27, 
1923,  P . L.  858,  creating  the  State  Employes'  Retirement 
System,  as  amended,  we  respectfully  submit  the  following 
report : 

Section  Jp,  subsection  $ of  this  Act  provides: 

"The  retirement  board  shall  publish  annually 
a report  showing  the  condition  of  the  various 
funds  crested  by  this  act,  and  setting  forth 
such  other  facts,  recommendations,  and  data 
as  may  be  of  use  in  the  advancement  of  know- 
ledge concerning  State  employes'  pensions  and 
annuities,  and  said  retirement  board  shall 
submit  said  report  to  the  Governor  of  the  Com- 
monwealth of  Pennsylvania,  and  shall  file  copies 
in  the  offices  of  the  Secretary  of  State,  of 
the  State  Insurance  Department,  and  of  the  head 
of  each  department,  for  use  of  the  State 
employes  and  the  public,." 

On  May  31*  194-3*  the  number  of  members 
in  this  System  was  23,707;  the  par  value  of  the  Fund's 
investments  was  $31*359*000.00  and  the  total  assets  of 
the  Fund,  including  the  present  worth  of  future  appro- 
priations receivable  from  the  Commonwealth  was 
5U-,$3U738.05  as  of  Kay  3U 
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Iiis  Excellency,  Edward  Martin 

The  following  is  a sum.  iary  of 

General  State  Authority 

United  States  Treasury 

All  other  Pennsylvania 
Municipal  and  County  Bonds 


the  investments: 

^9,605,000.00  3O.6 

7,660,000.00  2 4.4 

1^,09^,000.00  45.O 

31,355,000.00  100.0,2 


The  Funds  of  the  System  have  been  invested  with  the 
approval  of  the  Governor  and  the  legality  of  all  investments 
determined  ley  the  Attorney  General  of  the  Commonwealth  as 
set  forth  in  the  Act  of  June  27,  1523*  P*  L.  850,  Section  6, 
subsection  1;  The  Administrative  Code,  Art.  VII,  Section 
701,  subsection  F;  and.  the  Act  of  April  25,  15-9>  P*  L.  723*= 
The  number  of  annuitants  was  1 ]fi|-6 , classified  as: 

899- 


155. 
3 31;. 

8. 


S up e r ann ua 1 1 on  annul t a n t s 

Disabled  ann ui t an t s 

Involuntary  retirement  beneficiaries 

Pennsylvania  State  Police  Death  Benefit 
From  June  1,  10 1|2,  to  May  31,  I9I4.3  the  Board: 

(a)  Certified  3 > 1 5 3 nevr  members; 

(b)  Approved  for  payment  31,7 2 if, cyh2 .21  to  6,867 
members  who  liad  terminated  their-  employment  with  the 
Commonwealth  and  applied  for  return  of  their  contributions; 

(c)  Approved  85  applications  for  retirement 
allowances . 

The  Valuation  3 alance  Sheet  for  the  fiscal  year 
ending  May  31,  15 if 3 follows. 
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. His  Excellency, 


ANNUAL  VALUATION  BALANCE  SHEET 

of 

STATE  EMPLOYES f RETIREMENT  SYSTEM 

as  of 

May  51,  1914.5 


ACCOUNT  BALANCES  AND  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


ACCOUNT  BALANCES 

Members'  Annuity  Savings  Account $19*  39^4-*  856  .23 

Members'  Annuity  Reserve  Account 2, 275*  149*23 

State  Annuity  Reserve  Account  Number  Two..... 3 , 3 7 5 > U-7 3.65 


Contingent  Reserve  Account $7,  52  5*  5^8.  52 

Plus  - Adjustment . . 0, 965*03 


State  Annuity  Reserve  Account 
Less  - Adjustment . 


) 527,071.08 
6,965.08 


Annuities  due  and  unpaid. 


Reserve  for  outstanding  checks 


Accounts  payable 

Pennsylvania  State  Police  Account 


7,552,1,75-60 

520,106.00 
10,002 .53 
392*  6I1 
il|6 . Si 
$50,051.82 


Total  Account  Balances $33*  558,697.51 

Present  Value  of  Future  Appropriations 

State  Annuity  Reserve  Account  Number  Two  $9*595/850.55 
Contingent  Reserve  Account 1,859,  197  .1+0 

Total $11,1+55,027.75 

Less  - Excess  of  balance  in  Member's  annuity 

Reserve  Account  over  Required  Reserves  28, 9S7.25 

Net  Present  Value  of  Future  Appropriations. $11 , 1+26 , 0l+0  ..52 

Total  Account  Balances  and.  Present  Value  of  Future 
Appropriations $$$,  9S$,758.05 
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ANNUAL  VALUATION  BALANCE  SHEET 

of 

STATE  EMPLOYES*  RETIREMENT  SYSTEM 

as  of 

May  31,  1914.3 


LIABILITIES 

Members1  Annuity  Savings  Account 


Present  value  of  benefits  on  account  of 
which  salary  deductions  have  been 

accumulated. sj>19*39^j  896.23 

Members  * Annuity  Reserve  Account 


Present  value  of  members’  annuities  payable 
to  members  now  on  annuity  roll  because  of  : 

Superannuation.  ^1, 320,208 . 00 

Disability 198,968.00 

W i t hdr awa  1 726, 986 .00 


Total..  . . .: . 2, 2i|6, 162,00 

State  Annuity  Reserve  Account  Number  Two 


Present  value  of  State  annuities  payable 
to  original  members: 


(a)  Not  on  annuity  roll  but  who 
may  receive  annuities  in  the 
future  because  of: 


Superannuation 36,  699 , 566.00 

Disability 96,4-33  *-00 

Withdrawal  - Active..  323,^80.00 

Withdrawal-Inactive.  . 88, 33^4-«QQ  77*208,039 *00 

(b)  Nov;  on  annuity  roll  because  of: 


Superannuation 73, 9^2, 518  -00 

Disability.,.,, 205,514.. 00 

Withdrawal 1,615,258.00  5,763,270.00 


Total 


7l2,971,309-00 


( continued) 
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His  Excellency,  Edward  Ear tin 
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ANNUAL  VALUATION  BALANCE  SHEET 

of 

STATE  EMPLOYES ' RETI RELENT  SYSTEM 

as  of 

Hay  31,  I9I4.3 


LIABILITIES. 
( continued) 


Contingent  Reserve  Account 


Present  value  of  State  annuities  payable 
to  new  members: 

Not  on  annuity  roll  but  who  may  receive 
annuities  in  the  future  because  of: 

Superannuation* . , $6,  520 , ^35  .00 

Disability.  . * « . . . . - ............  . 339jU91  "00 

Withdraival  - Active..........*..........  1,976,961  *00 

Withdrawal  - Inactive ..................  . 5I4-,  QSlj-.OO 

Total.  ..,$>9,391*671*00 

State  Annuity  Reserve  Account 


Present  value  of  State  annuities  payable 
to  new  members: 


Now  on  annuity  roll  because  of: 


Superannuation. ............ 

Disability.  , . 

Withdrawal. ................ 


162,653.00 
277  A3? -00 

80,011j-»00 


Total . . 


• • • • 


Miscellaneous  Liabilities 


Annuities  due  and  unpaid. ^ 10,002*5 

Reserve  for  outstanding  checks*.........  592,6 

A c c o un.  t s p ay  ab  1 0 © , «....*  1 14-6  © b 1 

Pennsylvania  State  Police  Account..,.,©,  [150,031  *-82 


T O t a 1 .99©©..,  ©seo.  ......  .........a...,  .......  9 0.00.0 


Total  Reserves  and  Miscellaneous  Liabilities 


$5  520,106.00 


$ 1+60,593.80 

738 .03 


( continued) 
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His  Excellency,  Edward  Martin 
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RECEIPTS  AND  DISBURSEMENTS 
Year  Ending 
May  31,  19  lj-3 


RECEIPTS 

Members  Contributions 
Interest  on  Investments 
State's  Contributions  State  Annuity 
Reserve  Account  Number  2 
State’s  Contributions  Contingent 
Reserve  Account 

State's  Contributions  Pennsylvania 
State  Police  Account 
Income  from  Real  Estate 
Profit  on  Sale  of  Investments 

DISBURSEMENTS 

Members  Withdrawals  (6867) 
Superannuation  Payments 
Disability  Payments 
Involuntary  Payments 
Pennsylvania  State  Police 
Death  Payments 
Expense  on  Real  Estate 
Accrued  Interest  on  Investments 
Purchased 
Premiums  Paid 

Excess  of  Receipts  over  Disbursement 

Cash  Balances  May  yit  I9I+2 
Investments  May  J>1,  181+2 
Real  Estate  May  31,  18 1+2 


Cash  Balance  May  31*  191+3 
Investments  May  31,  1943 
Real  Estate  May  31,  191+3 


$ 3,083,  517*1+0 

1,136,573*55 

600,050.00 

61+1+,  677  *69 


75,000.00 

25,525.17 

47,560,00  0 5,612,903.81 


‘-m  a ; 

1,724,942.21 

857,820.6^ 

79,727.94 

228,929,78 

6,815.97 

7,817*28 

57,1+18.98 

Ito.993.90 

2 , 984*466*69 

2,628,437.12 

1+03,835.56 

28,994,900.00 

1+1+6,066  a 98 

29,844,802.54 

32,473.239.66 

668,172  ..68 

31,359,000.00 

446 ,066^98 

32,1+73,239.66 

( continued) 


Excellency,  Edward  Martin 
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Respectfully  submitted, 

(Signed)  Adrian  Bonne 11 y 
(Signed)  Marion  Margery  Scranton 


(Signed)  A.  Boyd  Hamilton 


(Signed)  Cr.  Harp  Id  Wagner 


( S i gne cl ) C.  M.  Ijorrison  Chairman 

State  Employes1  Retirement  Board 
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COMMONWEALTH  OF  PENNSYLVANIA 
DEPARTMENT  OF  STATE 
STATE  EMPLOYES’  RETIREMENT  BOARD 
HARRISBURG 


December  27,  1 9 U-U- 


His  Excellency 
Edward  Martin 

Governor,  Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 

Dear  Governor  Martin: 


In  compliance  with  the  Act  331 
of  June  27,  1923,  P.  L*  85G,  creating  the  State 
Employes'  Retirement  System,  as  amended,  we  respect- 
fully submit  the  following  report: 

Section  I4.,  subsection  9 of  this  Act  provides: 

"The  retirement  board  shall  publish  annually 
a report  showing  the  condition  of  the  various 
funds  created  by  this  act,  and  setting  forth 
such  other  facts,  recommendations,  and  data 
as  may  be  of  use  in  the  advancement  of  know- 
ledge concerning  State  Employes'  pensions  and 
annuities,  and  said  retirement  board  shall 
submit  said  report  to  the  Governor  of  the 
Commonwealth  of  Pennsylvania,  and  shall  file 
copies  in  the  offices  of  the  Secretary  of  State, 
of  the  State  Insurance  Department,  and  of  the 
head  of  each  department,  ior  use  of  the  State 
employes  and  the  public," 

On  May  31,  I9I4I4-,  the  number  of 
members  of  this  System  classed  as  contributors,  was  26,626 
and  the  number  of  pensioners  was  1,14.31,  a total  of  28,077 > 
while  the  total  assets  of  the  Fund  amounted  to 
A9, 83li,286.26  of  which  £37,14.5 3,381+. 38  was  represented 
by  cash  and  invested  assets  and  ^12,373,901.88  represents 
the  present  worth  of  future  contributions  receivable 
from  the  Commonwealth  and  other  contributing  agencies. 
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His  Excellency,  Edward  Martin 
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The  following  is  a 
bonds  owned: 

summary  of  the 

par  value  of  the 

General  State 

Authority. .... 

4 9,205,000.0 0 

25  '1% 

United  States 

Treasury 

416,060,000.00 

444 

All  other  Pennsylvania 

29.lt- 

Municipal  and 

County  Bonds . . 

. 40,519,500.00 

*35. 78A. 500.00 

100.0/S 

The  Funds  of  the  System  have  been  invested  with  the 
approval  of  the  Governor  and  the  legality  of  all  invest- 
ments determined  by  the  Attorney  General  of  the  Common- 
wealth as  set  forth  in  the  Act  of  June  27,  1923*  P.  L. 

858,  Section  6,  subsection  1;  The  Administrative  Code, 

Art.  VII,  Section  7^1,  subsection  F;  and  the  Act  of 
April  23,  1929,  P.  L.  723. 

The  annuitants  on  the  roll  as  of  May  31 , 1914;  were 
as  follows: 

Nos , Annuities 

Superannuation  annuitants  9^3  4799  * 395  *49 

Disabled  annuitants  158  83,61+5.96 

Involuntary  retirement  beneficiaries  390  227,766 .11 

Total 1,1+51^1,110,807 ,56 

In  addition  there  were  8 beneficiaries  receiving 
Pennsylvania  State  Police  Death  Benefits. 

From  June  1,  I9I+3  to  May  31*  1944  the  Retirement  Board: 

(a)  Certified  3*820  new  members; 

(b)  Approved  for  payment  j>l ,249*  94° *03  to  1+,115 
members  who  had  terminated  their  employment  with  the 
Commonwealth  and  applied  for  the  return  of  their  con- 
tributions; and 

(c)  Approved  lll+  applications  for  retirement 
allowances , 

The  Valuation  Balance  Sheet  for  the  fiscal  year 
ending  May  31,  1944  follows: 
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ANNUAL  VALUATION  BALANCE  SHEET 

OF 

STaTE  EMPLOYES’  RETIREMENT  SYoTSI.l 

AS  OF 

LAY,  $1,  19W|. 


ACCOUNT  BALANCES  aND  PRESENT  VALUE  OF  FUIUitE  APPROPRIATIONS 

ASSETS 


Cash  > 

Available  5 503, 630 • 5S 

Closed  or  restricted  depositories....,, I4Y , 575  ‘OQ  5^4-5  >0^5  *39 

Investments 

Bonds  unmatured.  335,763,500.00 

Bonds  matured 21,000.00 

Premiums  paid  on  investments  owned 

.,,576,721.01+ 

Less  - Reserve  for  amortization 

3ll|,i+52.23  262,268.76 

Total 36,0116,768.76 

Real  Estate 37 2 , 30I4. , 8i|_ 

Accrued  Interest 

Investments 338,761.06 

Bank  Balances  I3I8 . 38  339, 17  9 . 14JU 

L ember’s  deductions  - not  yet  transmitted. 127,617. 14.I 

Interest  due  and  unpaid 21,825.00 

Rent  due  and  unpaid 70.00 

Prepaid  insurance. 2AI3.3I4. 

Due  from  Commonwealth.  )|?2 , 60/ 1 J\)\ 

Total 337,877,988.82 

Present  value  of  future  appropriations 

S.A.R.A.  #2 3 9, 823,6714.. 53 

Present  value  of  future  appropriations 

C.R.A 2,132,622.91  11,956,297.1+!+ 


3l|9,85l3,286.26 


Total  Assets  and  Present  Value  of 
Future  Appropriations 


* 5»  ' •* 


* f " •*'  A ' * •' 


> ' 


His  Excellency,  Edward  Lr.rtin 
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ANNUAL  VALUATION  BALANCE  SHEET 

of 

STATE  EMPLOYES*  RETIREAEKT  SYSTEL 

as  of 

U.Y  Jl,  19W+ 


ACCOUNT  BALANCES  ALL  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


ACCOUNT  BALANCES 

I'embers*  Annuity  Savings  Account.... 52 1 , 604,  9 6Lj-*Li-3 

Nembcr;  * Annuity  Reserve  Account 2 , 14.I7 ,773  *00 

State  Annuity  Reserve  Account  Number  Two. 3*399 >486 .47 

Contingent  Reserve  ccount.. 8, 363,  J4J4.8 .09 

Str.te  Annuity  Reserve  ccount. 577,818.00 

Annuities  due  end  unpaid 8, 2 89  . }\? 

Reserve  for  outstrnding  checks.......... 1,235.52 

Accounts  payable 1,581.55 

Pennsylvania  State  Police  Account 602,124*73 

Reserve  for  investment  contingencies 1|03,287 . 6l 

Total  Account  Balances 537,877,988.82 

Present  value  of  future  appropriations 

S ♦ A • R • A • 7f2  . . *>9*323, 67!+. 53 

Present  value  of  future  appropriations 

C.R.A .52,132,622.91  11,956,297.1U|. 

Total  Account  Balances  and  Present 

value  of  future  appropriations 849, 8 34,  286. 2 6 


C JL 


ANNUAL  VALUATION  BALANCE  SHEET 
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of 

STATE  ENPLOYES ’ RETIRELENT  SYSTEM 

as  of 

::ay  51,  19104. 


ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 


Membersr  Annuity  Savings  Account 

Present  value  of  benefits  on  account  of 
which  salary  deductions  have  been 

accumulated $21, 60I+, 

Members ’ Annuity  Reserve  Account 

Present  value  of  members’  annuities 
payable  to  members  now  on  annuity 
roll  because  of: 


Superannuation . ^,1,1^1  00 

Disability ........  20l|.,135.00 

Withdrawal 7^4-2  >k-9b-'0Q 


Total 


2,017,775.00 


State  Annuity  Reserve  Account  Number  Two 

Present  Value  of  State  annuities 
payable  to  original  members: 

(a)  Not  on  annuity  roll 
but  who  may  receive 
annuities  in  the 
future  because  of: 

Superannuation $7  ,l|l3,l;95 

Disability $l\.,2$2*00 

Withdrawal-Active.  . . 3lij.,067»00 

Withdrawal-Inactive.  135,1+76.00  $7,962,270.00 

(b)  Now  on  annuity  roll  because  of: 

Superannuation. .... .$3,963,685 .00 

Disability. 209,828.00 

Withdrawal 1,587, 578. 00  5,760,891.00 


Total 


$13,723,161.00 


•»  A * 3 
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ANNUAL  VALUATION  B.XA.NCE  SHEET 


of 

STATE  EMPLOYES1  RETIRE  ENT  SYS  TEL 

as  of 

hay  31,  1944 


ACTUARIAL  RESERVES  AND 


OTHER  LIABILITIES 


( continued) 


Contingent  Reserve  Account 


Present  value  of  State  annuities 
payable  to  new  members: 

Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 


Superannuation JJ , [ml j_,  664.00 

Disability ' 853,184.00 

Withdrawal  - Active 2, 118,455*00 

Withdrawal  - Inactive 78,7o8 .00 


Total 

State  Annuity  Reserve  Account 

Present  value  of  state  Annuities 
payable  to  new  members: 

Now  on  annuity  roll  because  of: 

Super  annus,  t ion 4 213,429*00 

Disability 28o,106.00 

Withdrawal 76,285.00 


410,496,071.00 


Total 


Miscellaneous  Liabilities 


Annuities  due  and  unpaid. } 

Reserve  for  outstanding  checks..... 

Accounts  payable 

Pennsylvania  State  Police  Account.. 
Reserve  for  investment  contingencies 


6,269.42 

1,235.52 

1,581.55 

602,124.73 

405,287.61 


Total 


577,818.00 


1,014,498.85 

449,854,286.26 


Total  Reserves  and  Miscellaneous  Liabilities 


► ♦ * * * , * 4 


Kis  Excellency,  Edward  Hart  in 
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C..SH  RECEIPTS  EE D DISBURSEMENTS 
Ye  nr  ending  May  31,  1944 


RECEIPTS 


bomber’s  contributions . j 

Interest  on  investments * 

Approprir  tions  credited  to  b.A.R.A. 
Appropriations  credited  to  S.A.R.A.A'2 
Appropriations  credited  to  C.H.A..... 

Appropriations  credited  to  P.S.P 

Appropriations  credited  to 

General  Account.... 

Income  from  real  estate 

Premiums  on  sale  of  bonds. 


3,066,892.62 
1,178,011.77 
32,661.1 2 
1,237,870.96 
623,521.37 

75,000.00 

79,831.92 

15,773.60 

456,354-53 


rf  6,767,962.39 


DISBURSE!  'ENTS 


U embers  withdrawals 

Supc  rr.nnurtion  payments . . . 

Disability  p aymen  t s 

Involuntary  payments 

P.S.P.  payments.. 

Expense  on  real  estrtc 

Accrued  interest  on  bonds  purchased. 
Premiums  paid  on  bonds  purchased.... 

Excess  of  Receipts  over  Disbursement 

Cash  balance  - hay  31,  1 9^4-3 

Bonds  - Par  Value  bay  31,  19^4-3 

Real  Estate  - bay  31,  1943 • 

Total 

Cash  balance  - Any  31,  1944 

Bonds  - Par  Value  - bay  II,  lS4i« • • • 
Real  Estate  - bay  31,  1944. 


. 1,24,54.0.03 
334,375.26 

89.961.00 

. 252, 755-75 

9,273.96 
12,085.35 

9,745-73 

60.555.00 

2,539,152.12 

R .....  . 

4,223,770.77 

, ) 668,172.68 
.31,359,000.00 

. 446,066.58 

32,473,239.66 

•J  5^5,005.59 
•35,734,500.00 

372,504.34 

36,702,010.43 

• » ' - , » « - n 


His  Excellency,  Ed.wr.rd.  lir.rtin 
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ST..TE  EliPLOYEd ' RETIREMENT  BOARD 


c ^ 


DOCUMENTS  SECTION 


C OiM'.Ol  "VEAL  TH  OF  PZEmSYL 

depart: T.i:r  of  state 

STATE  EMPLOYES’  RETIRE: :E 
HARRISBURG 


VANIA 


March  1,  1946 


His  Excellency 
Edward  Martin 

Governor,  Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 


Dear  Sir: 


P.  L.  353,  creating 
thereto, 

Section  4,  subsection  9 of  which  provides: 


In  compliance  with  the  Act  01  June  27,  1923, 


the  State  Employes 1 Retirement  System  and  amendmen 


Ub 


"The  retirement  board  shall  publish  annually 
a report  showing  the  condition  of  the  various 
funds  created  by  this  act,  and  setting  forth 
such  other  facts,  recommendations,  and  data 
as  may  be  of  use  in  the  advancement  of  know- 
ledge concerning  State  Employes’  pensions  and 


annuities,  and  s£ 


mi t said  report  to  the  Governor  of 


id  retirement  board  shall  sub- 

C o mm  o li- 


the 


wealth  of  Pennsylvania,  and  shall  file 
in  the  offices  of  the  Secretary  of  Sta 
the  State  Insurance  Department,  and  of 
of  each  department,  for  use  of  the  Sta 


copies 

r* 

i-e,  oi 
the  head 
te  employes 


and  the  public." 


the  following  report  is  respectfully  submitted. 

On  Kay  31,  1945,  the  number  of  members  of  this  System  classed  as 
contributors,  was  23,624  and  the  number  of  pensioners  was  1,474,  a total 
of  30,193.  The  total  assets  of  the  Fund  amounted  to  055,413,505.42  of 
which  039,533,405.61  represents  the  book  value  of  bonds  owned  and 
$1,970,125.67  is  cash  in  banks,  a total  of  041,503,531.23.  $13,335,507.54 

represents  the  present  value  of  future 


contributions  receivable  from  the 


\ 


His  Excellency,  Edward  Martin 
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Commonwealth  and  other  contributing  agencies,  together  with  the  net  intense  de- 
ficiency of  $663, 313, 69,  a total  of  314,653,321.23.  The  Retirement  Fun  . no- 
no  real  estate,  having  disposed  of  the  one  property  formerly  owned.  The  folj  in g 
is  a summary  of  the  par  value  of  the  bonds  owned: 


General  State 

Authority  

$ 8,793,000.00 

22.4 

United  States 

Treasury  

21,260,000.00 

54.1 

All  other  Pennsylvania 
Municipal  and  County  Bonds  ... 

9,236,000.00 

23.5 

339.294.000.00 

100.0% 

The  funds  of  the  Retirement  System  have  been  invested  in  accordance  with 
the  Act  of  June  27,  1923,  P.L.  853,  Section  6,  subsection  1:  The  Administrative 
Code,  Art.  VII,  Section  701,  subsection  F;  and  the  Act  of  April  25,  1929,  P.L.  723. 

The  annuitants  on  the  roll  as  of  May  31,  1945,  and  the  amounts  of  their 
annuities  were  as  follows: 


Nos.  Annuities 


Superannuation  annuitants  

922 

% 

325,783.64 

Disabled  annuitants 

166 

90,942.11 

Involuntary  retirement  beneficiaries. 

336 

223.115.34 

Total  1 

^Lr  t L, 

r*S-| 

.144.841.59 

In  addition  there  wer e 9 beneficiaries  receiving  Pennsylvania  State 
Police  Death  Benefits. 

From  June  1,  1944  to  May  31,  1945  the  Retirement  Board: 

(a)  Certified  5,352  new  members: 

(b)  Approved  for  payment  $951,260.44  to  2912  members  who  had  ter- 
minated their  employment  with  the  Commonwealth  and  applied  for  the  return  of 
their  contributions;  and 

(c)  Approved  126  applications  for  retirement  allowances. 

The  Valuation  Balance  sheet  for  the  fisca]  year  ending  May  31,  1945 


follows : 
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His  Excellency,  Edward  Martin 

ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIREMENT  SYSTEM 
as  of 

MAY  31,  1945 

ASSETS  INCLUDING  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


Cash 

Available 

Closed  or  restricted  depositories 

Investments 


1,936,825.67 


3.300.00  0 1,970,125 


/ r— 


Bonds  unmatured $39,265,000.00 

Bonds  matured  29,000.00 

Premiums  paid  on  investments  owned  - $426,444-33 

Less  - Reserve  for  amortization  - 187.038.72  239. 405.61 


Total 


59,533,405.61 


Interest  Due  and  Accrued 


Investments  . . 
Bank  Balance  . 
Due  and  unpaid 

Other  Assets 


Members'  contributions  in  transit.... 

Prepaid  Insurance  

Due  from  Commonwealth  - 

(a)  Interest  deficiency $733,495.03 

Less  overage  in  M.A.R.A... 65.181. 39 

(b)  Present  value  of  future  appropriations 

S.A.R.A.  #2 

(c)  Present  value  of  future  approoriations 

C.R.A 


$ 333,376.61 

413.24 

26,575.00  360,364.35 


/ / 
CO 


663,313.69 

9,590,539.31 

3.126,654.54  13,?S5.5-XA:  , 
75 5.4 13. 505../ 2 


Total  assets  including  present  value  of  future  appropriations.... 
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His  Excellency,  Edward  Martin 

ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIRE!. ENT  SYSTEM 
as  of 

MAY  31,  1945 


ACCOUNT  BALANCES  AND  PRESENT  VALUE  OF  FUTURE  APPROFEIATIO: ,S 
ACCOUNT  BALANCES 


Members'  Annuity  Savings  Account ....... 

.$24,540,073.25 

Members'  Annuity  Reserve  Account 

. 2,579,900,00 

State  Annuity  Reserve  Account  Number  Two 

. 4,393,651.69 

Contingent  Reserve  Account 

. 9,107,355.46 

State  Annuity  Reserve  Account 

? 677,939.00 

Annuities  due  and  unpaid.. 

3,340.53 

Reserve  for  outstanding  checks 

1,235.49. 

Pennsylvania  State  Police  Account 

Aon  070  11 

• y / y 1 ^ • j-  u- 

Reserve  for  investment  contingencies... 

612,444.04 

Total  account  balances 

Present  value  of  future  appropriations: 

S.A.R.A.  #2 09,590,539.31 

.642,696,311.57 

C.R.A 3.126,654.54 

12.717.193.35 

Total  account  balances  and  present  value  of  future 

appropriations 

.055.413.505.42 

Kis  Excellency,  Edward  Martin 
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ANNUAL  VALUATION 


BALANCE  SHI 


T 

CjU  1 


_ r* 
Ul 


STATE  EMPLOYES'  RETIRE! 


SYSTEM 


as  of 


MAY  31,  1945 


ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 


Members'  Annuity  Savings  Account 

Present  value  of  benefits  on  account  of  which 
salary  deductions  have  been  accumulated  024,541,073.25 

M e rnbers  ' Annuity  Res erve  Accoun t 


Present  value  of  members'  annuities  payable  to 
members  now  on  annuity  roll  because  of: 

1,603,130.00 

216.795.00 

754.975.00 


Superannuation 
Disability. . . . 
Withdrawal, . . , 


Total 


$ 2,579,900.00 


State  Annuity  Reserve  Account  Number  Two 


Present  value  of  State  annuities 
payable  to  original  members: 


(a)  Not  on  annuity  roil  but 
who  may  receive  annuities 
in  the  future  because  of: 


Superannuation. ...... 

Disability 

Withdrawal  - Active.. 
Withdrawal  - Inactive 

(b)  Now  on  annuity  roll  because 

Superannuation. 

Disability, 

Withdrawal 


77.800.923.00 

93,021.00 

304.343.00 

118.343.00  78,317,130.00 
of 

63.922.300.00 

196.772.00 

1.547,939.00  5,667.061,00 


Total 


713,934,191.00 
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His  Excellency,  Edward  Martin 


ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIREMENT  SYSTEM 
as  of 

MAY  31,  1945 

ACTUARIAL  RESERVE  AND  OTHER  LIABILITIES 

(continued) 


Contingent  Reserve  Account 

Present  value  of  State  annuities 
payable  to  new  members: 

Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 


Superannua  t i on $8 , 641 ,354.00 

Disability 999,435.00 

Withdrawal  - Active 2,574,624.00 

Withdrawal  - Inactive 98,597,00 


Total ,912,314,010.00 

State  Annuity  Reserve  Account 

Present  value  of  State  annuities 
payable  to  new  members: 

Nov;  on  annuity  roll  because  of: 

Superannuation $ 284,203.00 

Disability 304,776.00 

Withdrawal 38,910.00 


Total 

Pennsylvania  State  Police  Account 


Total  

Other  Liabilities 

Annuities  due  and  unpaid 

Reserve  for  outstanding  checks 

Reserve  for  investment  contingencies 

Total 


3 677,839.00 

699,872.11 

3 3,340.53 

1,285.49 
612,444.04 

617, 5-70.06 
355.413 . 508.42 


Total  actuarial  reserves  and  other  liabilities 


( 


- 7 - 


His  Excellency,  Edward  Martin 


CASH  RECEIPTS  AND  DISBURSE! THIS 


Year  ending  May  31,  1945 


RECEIPTS 


Members  ' contributions $3,367, 504. S3 

Interest  on  Bonds 1,235,197.41 

Income  from  Real  Estate 3,020.00 

Premium  on  sale  of  Bonds . 274,256.64 

State  contributions  - M.A.R.A 117,346.00 

State  contributions  - S.A.R.A.  42 1,216,000,03 

State  dontributions  - C.R.A 625,633.71 

State  contributions  - P.S.P 75 . 000,30  $ 


6,913,963.59 


DISBURSEMENTS 

951,260.44 

O/i  so 

85,610.69 
276,609.99 
11,985.48 
5,328.97 
16,253.36 
12,422.35 
42,504.84 

10,000.00  2.356.^43.35 

Total  receipts  over  disbursements $ 4,562,115.24 

Cash  balance  - May  31,  1944  .........$  545,005.59 

Bonds  - May  31,  1944 ......35,734,500.00 

Real  Estate  - May  31,  1944 372.504.34  36,702. 010. 4? 

Total. . . . $41 . 264,125 . 6 


Members ' withdrawals 

Superannuation  payments 

Disability  payments 

Involuntary  payments 

P.S.P.  payments 

Expense  on  real  estate... 

Accrued  interest  on  bonds  purchased 
Premium  paid  on  bonds  purchased.... 

Real  estate  charged  off  boohs 

Bond  charged  off  books ..  


Cash  balance  - May  31,  1945 
Bonds  - May  31,  1945 


1,970,125.67 

39.294,000.00  ,:41,2o4.I.  5.67 


I 


His  Excellency,  Edward  Martin 


Respectfully  submitted, 

STATE  EMPLOYES'  RETIREI.ZLT  BOARD 
/ O 


-A. 

Marion 


J'i  A 'L \ ; /},  C CC  7 ft  ^7.  > 

__i J — J. 

Margery  Scran ten 


A £ 


Pennsylvania  State  Library 
DOCUMENTS  SECTION 


C T. 


coilioit/ealth  of  Pennsylvania 

DSPARTilENT  OF  STATE 
STATE  EMPLOYES’  RETIREMENT  BO^RD 
ILiRRISBURG 


January  15 , 1947 


His  Excellency 
John  C . Bell 

Governor,  Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 


Dear  Sir: 


In  compliance  with  the  ^ct  of  June 
creating  the  State  Employes’  Retirement 


27, 


0 


System 


1923,  P.  L.  83^, 
and  amendments  thereto, 


Suction  4,  subsection  9 uhich  provides: 

'’The  retirement  board  shall  publish  annually 
a report  showing  the  condition  of  the  various 
funds  created  by  this  act,  and  setting  forth 
such  other  facts,  recommendations,  and  data 
as  may  be  of  use  in  the  advancement  of  know- 
ledge concerning  State  Employes’  pensions  and 
annuities,  and  sard  retirement  board  shall  sub- 
mit said  report  to  the  Governor  of  the  Common- 
wealth of  Pennsylvania,  and  shall  file  copies 
in  the  offices  of  the  Secretary  of  State,  of 
the  State  Insurance  Department,  and  of  the 
head  of  each  department,  for  use  of  the  State 
employes  "and  the  public." 


the  following  report  is  respectfully  submitted. 

On  hay  , 1946,  the  number  of  members  of  this  System  classed 
as  contributors,  was  28,139  and  the  number  of  pensioners  was  1,552, 
a total  of  29,691.  The  total  assets  of'  the  Fund  amounted  to 
665 ,404 » 673*63  of  which  ,44,  370,302.46  represents  the  book  value  of 
bonds  owned  and  ^4-4-0  8 .12  is  cash  in  banks,  a total  of  3 44>8l42fih53* 

418, 319 ,110* 01  represents  the  present  value  of  future  contributions 
receivable  from  the  Commonwealth  and  other  contributing  agencies, 
together  with  "Due  from  Commonwealth"  h.n.R.a.,  479,946.20  and  the 
net  interest  deficiency  of  4,293,871.46,  a total  of 


y <~9 

?c  X* 


J 


* 


# 


/ 


* 


* 


V 


2 


His  Excellency,  John  C.  Bell 

^19,892,927.67.  Fetirenent  Fund  now  owns  no  real  estate,  having 

disposed  of  the  one  property  formerly  owned.  The  following  is  a 
summary  of  the  par  value  of  the  bonds  owned: 

United  States  Treasury  ,,37  , 760 , 000 . 00  8 5 . 5/b 

All  other  Pennsylvania  Municipal 

and  County  Bonds 6,796,000.00  lj  . 5 

-,44,186,000,00  100. 0/4 

The  funds  of  the  Retirement  System  have  been  invested  in  ac- 
cordance with  the  Act  of  June  27,  1923,  P.L.  858,  Section  6,  sub- 
section 1:  The  Administrative  Code,  Art.  VII,  Section  7 01,  sub- 
section E;  and  the  Act  of  April  25,  1$'29,  ?.  L.  7^3* 

The  annuitants  on  the  roll  as  of  May  31,  194-6,  and  the  amounts 
of  their  annuities  were  as  follows: 


No  s . 

annuities 

Superannuation  annuitants  

...971 

„i  887,223.10 

Disabled  annuitants  

...183 

96,607.53 

Involuntary  retirement  beneficiarie 

s. . 398 

229,677.79 

Total 

•1-L552 

,/l, 213,308.42 

In  addition  there  were  5 beneficiaries  receiving  Pennsylvania 
State  Police  Death  Benefits. 

Eroni  June  1,  1945,  t0  May  31 , 1946,  the  Retirement  Board: 

(a)  Certified  3 ,838  new  members: 

(b)  Approved  for  payment  2, 573, 613* 6l  to  7,216 
members  who  had  terminated  their  employment  with  the  Commonwealth 
and  applied  for  the  return  of  their  contributions;  and 

(c)  Approved  171  applications  for  retirement  allow- 
ances. 

The  Valuation  Balance  sheet  for  the  fiscal  year  ending  May  31, 
1946,  follows: 


- J - 

His  Excellency,  John  C.  Bell 

AiTi'iTjiiLi  VALuATIUB  EA i_uA j. ! C — - msni-ai 

of 

STATE  EMFLCY23  * RETIAE1 :EET  SYSTEM 

as  of 

MAY  El,  1946 


/ CC‘ 


’•■pc. 

j AO 


JLiv 


MI 


u_,SEMT 


Value  of  futuai 


MOHS 


Cash 


Available  

Closed  or  restricted  depositories  


,428,967.75 

i2t  ciQ. .57 


,440,376.12 


Investments 

Bonds  unmatured  44  > 13Q  > 000. 00 

Bonds  matured  2.6,000,00 

Premiums  paid  on 
invc 3 tme nts  ov, nod...  , 333  >4 04 • 3 2 
Loss  - Reserve  for 

amortization  179 1 101 . 66  214,  502.0.6 


Total 


370,302.46 


Interest  Due  and  accrued 


Investments  . . 
Bank  Balance . . 
Due  and  unpaid 


430,322.^3 

^ — , ‘Jr 


_2Ejl 


333.80 

00 


Other  Assets 


Member’s  contributions  in  transit 
Due  from  Commonwealth  - 


462,131.35 

233,334.23 


(a)  Interest  deficiency 

(b)  11.  A • xi.  A......... 


1 ?Q‘ 

X-  , C.J 

nn 

A ( 


Q 


871.46 

946.20 


Present  value 

c i,  r 

O • Xi  • i L . J.  i 


of  future  appropriations 
no 

ii  * ' * * . * ♦ • 


Q30 


070 


e 

a 


Present  value  of  future  aopropriations 

C.R.A V.  . . . 7,339,099.16  lo,  ML9.1I0.01 


.04 


Total  assets  including  present  value  of  future 
appropriations  
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His  Excellency,  John  C.  Bell 

ANNUAL  VALUATION  BALANCE  SHEET 

of 

STATE  EMPLOYES  ’ RETIREMENT  SYSTEM 

as  of 

MAY  31,1946 


ACCOUNT  BALANCES  AND  PRESENT  VaLUE  CE 


FU TURE  APPR OPRIATI ONS 


ACCOUNT  BALANCES 

Members’  Annuity  Savings  Account . . 

Members’  Annuity  Reserve  Account 

State  .annuity  Reserve  Account  Number  Two.  . 

Contingent  Reserve  account 

State  Annuity  Reserve  Account  

Annuities  due  and  unpaid 

Reserve  for  outstanding  checks  

Pennsylvania  State  Police  .account 

Casualty  Premium  Tax  Credit  to  P.S.P 

Reserve  for  investment  contingencies  

Total  account  balances 

Present  value  of  future  appropriations: 

S.A.R.A.  ft 2 *10,930,070.85 

C.R.A 7,389,039.16 

Total  account  balances  and  present  values  of 
future  appropriations  


^26,200,771.16 

3,256,653.00 

4,710,901.15 

10,347,404.84 

925,100.00 

3,269.60 

517.41 

784,577.3s 

117,222.18 

739,146.49 

47,085,563.82. 


18.719,110.01 


.,65,404,677.87 


. *.  . • ■» 
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His  Excellency,  John  C.  Bell 


ANNUAL  VALUATION  BALANCE  SHEET 


of 


o n a nr;1  ~?T  "*..rT?r  t Tj  f»mT*D~ 

O -L  j.i  i.  im  -Jjx-'Ij.  ij  U JL  JTiJIj  i.  JL-Kj. 


ITT  :m  ' " r'l  **pTTT 
j_n  . -L  u ...  O -Ll-jrA 


as  of 


HAY  -51,  19 Ab 


ACTbARlnn  rixSEE'/ES  AND  OTHER  lIeeILI1 


■LiJi. 


Members’  annuity  Savings  c count 


Present  value  of  benefits  on  account  of  uni eh 
salary  deductions  have  been  accumulated  .... 


.26, 200,771.16 


Members 1 Annuity  Reserve  account 


Present  value  of  members’  annuities  payable  to 
members  now  on  annu.it v roll  becaus 


of 


Cupcrannuat ion ,2, 179  5 $9$  • 00 

Disability  24 3 5 297* 00 

Withdrawal  6 59 , 4-97  « 00 

Total  3,296,653*00 


State  Annuity  Reserve  Account  Eumb er  Two 


Present  value  of  state  annuities 
payable  to  original  members: 

(a)  Not  on  annuity  roll  but 
who  ..iay  receive  annuities 
in  the  future  because  of: 


Superannuation  ....  ,Z , 67 A , O34  * 00 

Disability 35,4-03*00 

Withdrawal  - Active  . . . 212,  235*  00 
Withdrawal  - Inac tiv 0 27,375*00 


c QQQ  '~/.n  qq 
Ac  ) ^ A ( * ^ 


(b) 


Now  on  annuity 

Super annua ti on 

Disability 

Withdrawal 


roll  because  of: 


a-  > 1 j 1 : w ^ 

201,47  .00 
1,642.602.00 


6 


4lmi 


N;  . 00 


Total 


M5,o40,972.00 
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His  Excellency  } John  C.  Bell 


ANiltjAL  \/HLU_iTI OH  EnL...NCn  BL^±jT 


of 


o rn  rp  i 
o iii  i m 


S'  RLTIRI 


;”7  ■:  VC?7' 

j_v  X O j.  o X — ii 


as  of 


-Y  31,  1946 


i,0  e u j.. V . 


,j 


jI_.EILITI 


7Q 


(continue  d ) 


Contingent  Reserve  count 

Present  v.  aluo  of,  state  annuities 
payable  to  ncv»  members : 

Not  on  annuity  roll  but  v.ho  nay 
receive  annuities  in  the  future 
because  of: 


Superannuation 

Disability 

yitlidr  aw  al  - active . . 
v/itiidrawal  - Inactive 


.10,9:0,4 


lb 


0 


. u , 207 
,151,901 
...  1.5-J.5P. 


. GO 

. 00 
n r\ 

0 o 

.00 


Total 


,17,736,444.00 


State  Annuity  Reserve  account 

Present  value  of  state  annuities 
payable  to  new  members  : 

Now  on  annuity  roll  because  of: 


Super  annua  t i on , 4 97 , 7 5 0 • 0 0 

Disability.  . 377,359-00 

v7i thd r aw ai 109 ,951 » 00 


Total 925,100.00 


Pennyslvania  State  Police  Recount 

Total 784.577.9S 

Other  Liabilities 


Casualty  Premium  Tax  Credit  P.3.P 0 117,222.13 

Annui tics  due  an d unpaid 3,269.60 

Reserve  for  outstanding  checks 5-17*41 

Reserve  for  investment  cent  in  yonpios*  . 749 , 14  b -49 


Total 


360,159 


Total  actuarial  reserves 


and  other  liabilities 


t>5 


■>■■40^. 


21 


j 


His  Excellency,  John  C.  Bell 
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CASH  RECEIPTS  AND  DISBURSEMENTS 


Year  ending  May  31,  194-6 


RECEIPTS 

Members’  contributions ,^3  > 600 , 905 . 69 

Interest  on  bonds 4,  072,105.48 

Premium  on  sale  of  bonds 171,962,41 

State  contributions  - S.A.R.A.  ;/2...  931,100.00 

State  contributions  - C.R.A 1 , O08 , 59 0 - 4 3 

State  contributions  - P.S.P 50<000. 00 

Casualty  Premium  Tax  Creditable  toPeSPi.  11/  222.18 

Prepaid  Insurance  I.204.09 

Redeposit  of  checks 21.93  97  , 233 , HI  • $1 


DISBURSEMENTS 


Members'  withdrawals 2,573j613»61 

Superannuation  payments 697 , 109  *54 

Disability  payments 94,^4-43 

Involuntary  payments ^248,021.36 

P.S.P.  payments 14,479.57 

Investment  expense 284.05 

Accrued  interest  on  bonds  purchased.  34* 612. 01 

Premium  paid  on  bonds  purchased 36,98406 

Check  issued  in  lieu  of  outdatodehecks 769  Ml 

Total  receipts  over  disbursements 

Cash  balance  - May  31,  1945 „■  1,970,125*67 

Bonds  - May  31,  1945 39,294,000.00 


Total 


3,900,259.56 

,•  3,332,852.45 

41. 262.,  125 .67 

.44.596,078.12 


Cash  balance  - May  31,  1948  •*> . 440,976.12 

Bonds  * May  31 , 1946 44 , 156 , 000 . 00 

Total JJ  1.996,976.12 


In  accordance  with  Section  4 of  trie  State  Employes’  Retirement  Law, 
the  fourth  quinquennial  investigation  covering  the  period  June  1, 
1940,  to  May  31,  1945 j iias  been  made  by  the  actuary  of  the  retirement 
fund.  The  complete  report  is  on  file  in  the  office  of  the  Secretary 
of  the  Board. 


I 
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sis  of  the 


1 innings 


_ - Xi  Q. 
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C'  TONI7EALTH  OF  PENNSYLVANIA 
C.  L DEV  ARTMSNT  OF  STATE 

STATE  EMPLOYES'  RETIREIEI’'1’  BOARD 
B ARR  1 3 BURG 

November  10,  1947 

His  Excellency 
James  H.  Di-Jf 

Governor,  Oommonrealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 

Dear  Sir: 


""he  following  report  i ^ respectfully  suhnr  tted  in  compliance  with 
the  Act  of  June  27,  102  3,  P.  L.  828,  creating  the  State  Employes 1 Retire- 
ment System  and  amendments  thereto, 

Section  4,  subsection  9 which  provides: 

"Jhe  retirement  board  shall  publish  annually  a 
report  shoving  the  condition  of  the  various 
funds  created  by  this  act,  and  setting  forth 
such  other  facts,  recommendations,  and  data  as 
may  be  of  use  in  the  advancement  of  knowledge 
concerning  State  Employes'  Pensions  and  An- 
nuities, and  said  retirement  Board  shall  submit 
said  report  to  the  Governor  oe  the  Commonwealth 
of  Pennsylvania,  and  shall  file  copies  in  the 
offices  of  the  Secretary  of  State,  of  the  State 
Insurance  Department,  and  of  the  head  of  each 
department,  f^r  use  ot  the  State  employees  and 
the  public." 

On  Mav  21,  1047,  the  number  o~"  members  f this  System  classed  as 
contributors  was  32,191  and  the  number  o*'  pensioners  was  1,625,  & total 
of  33,816.  The  total  assets  of  the  Fund  amounted  to  74,829,283.58  of 
which  949,555,412.93  represents  the  book  value  of  bonds,  100  the  book 
value  of  stocks  and  £>720,535.95  is  cash  in  banks,  a total  of  j>50, 285,048.88. 
$22,053, 368,18  represents  the  present  value  of  future  contributions  receivable 
from  the  Commonwealth  and  other  contributing  agencies.  The  assetitem  of 
$1,768,326.96  includes  tv/o  items,  1,566,022.19  and  $201,404.77.  The  first 


- < 


v. 


S * 


. t.  V 


- 2 - 

His  Excellency,  James  H.  Duff 

5 tern  is  the  amount  required  to  supplement  the  actual  earnings  on  the  invested 
reserve  funds  to  provide  the  credits  at  the  regular  interest  rate  of  IS  on  the 
several  account  balances  for  the  years  ending  May  31,  1945,  1946  and  1947.  The 
second  item  is  the  amount  required  to  increase  the  balance  in  the  Members' 
Annuity  Reserve  Account  up  to  the  required  reserve. 

As  of  May  31,  1047,  the  Members'  Annuity  Savings  Account  wa s 
$29,745,277.85.  This  is  made  up  of  members'  contributions  and  interest  thereon. 
Adding  to  this  the  Members'  Annuity  Reserve  Account  of  3,599,335.43,  there  is 
a combined  total  of  33,344,613. "8  accumulated  from  members'  contributions. 

The  following  is  a summary  of  the  par  value  of  the  bonds  owned: 


United  States  mre*  sury. . . . . 

.43,245,000.00 

87.86 

All  other  Bonds  - Pennsylvania 
Municipal  and  County 

5 ,q89,000.00 

12.2 

649.234.000.00 

0 

0 

1 — 1 

The  balance  in  the  account  representing  the  premiums  paid  on  bonds 
purchased  less  the  reserve  for  the  amortization  of  such  premiums  is  *■■321,412.93. 
This  brings  the  par  values  of  the  bonds  up  to  a total  bock  value  of  $49,555,412.93. 

The  funds  of  the  Retirement  System  have  been  invested  in  accordance  with 
the  Act  of  June  27,  1923=  P.  L.  858,  Section  6,  subsection  1:  The  Administrative 
Code,  Art.  VII,  Section  701,  subsection  F;  and  the  Act  of  April  ?5,  1929,  P.  L. 
723. 

The  annuitants  on  the  roll  as  of  May  31,  1947,  and  the  amounts  of 


.their  annuities  were  as  follows: 


Fis  Excellency,  James  H.  Duff 


Amounts  of 
Annuities 


Nos . 

Superannuation  annuitants  1,026 

Disabled  annuitants 192 

Involuntary  retirement  beneficiaries.  407 

Total 1,626 


;l, 002, 915. 49 
100,130.37 

23B.462.42 

,1.341,508.28 


In  addition  there  were  5 beneficiaries  receiving  Pennsylvania  State 
Police  Benefits. 

From  June  1,  1946,  to  Fay  31,  1947,  the  Retirement  Eoard: 

(a)  Certified  8,416  new  members: 

(b)  Approved  for  payment  >1,764, 067. 97  to  5,154  members  who 

had  terminated  their  employment  with  the  Commonwealth  and  applied  for  the 
rpturn  of  their  contributions;  and 

(c)  Approved  178  applications  for  retirement  allowances. 

The  valuation  balance  sheet  for  the  fiscal  year  ending  May  31,  1947 
follows: 
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His  Excellency,  Juries  H.  Duff 

1NNU1L  VULU  IT  ION  B .LANCE  SHEET 
of 

ST-.TE  EMPLOYES ' RETIREMENT  SYSTEM 
ns  of 

May  31,  1947 


ASSETS  INCLUDING  PRESENT  V XUE  OF  FUTURE  .P  PR  OPR  I XI  "NS 


Cash 


Available.  ...  S719,116.°5 

Closed  or  restricted  depositories 10 , 419 . PC  r729, 5 3 5.95 

Investments 

Bonds  unmatured 949,211,000.00 

Bonds  matured 23,000.00 

Premiums  paid  on 
investments  owned. . . ) 514,431.00 
Less  - Reserve  for 

amortization. ...... . 193. 01- . 97  321,412. Q3 


Stock  100 . 00 

Total 149,555,512.93 


Intere st  Due  and  A ecru  .d 


Investments . • :?  503,239.91 

Other  Assets 

Members'  contributions  in  transit 219,299.65 

Due  from  Commonwealth  - 

(a)  Interest  deficiency = .9  1,566,922.19 

(b)  M.  A R.  A. 201,404.77  9 1,768,326.96 

Present  Value  of  future  appropriations 

S.l.R.l.  42 11,395,217.32 

C.R.A.. 10.658.150,86  -n22. 053 . 368.18 


Total  assets  including  present  value 
of  future  appropriations 


74.829.283.58 


- 4 - 

Kis  Excellency,  James  H.  Duff 

ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES’  RETIRE!  ENT  SYSTEM 
as  of 

May  31,  1947 


ACCOUNT  BALANCES  AND  PRES'  XT  VALUE  OF  F SEE  ' PHIOPRI  ATIONS 


ACCOUNT  BILL  NOES 

Members'  Annuity  Savings  Account 29,743,977.85 

Members’  annuity  Reserve  Account  3,670,794.00 

State  Annuity  Reserve  Account  Number  ^wo 4,962,265.68 

Contingent  Reserve  Account 11,724,278.14 

State  Annuity  Reserve  Account ...  1,020,463.00 

Annuities  due  and  unoaid 41,026.28 

Reserve  for  outstanding  checks....  . 849.72 

Casualty  Premium  Tax  Credit  to  P.S.P...., 1,429.44 

Pennsylvania  State  Police  Account.. 873,128.84 

Reserve  for  investment  contingencies 736,402.45 

T tal  account  balances 52,775,915.40 

Present  value  of  future  appropriations: 

S.A.R.A.  ?2 11,395,217.32 

C.R.A ' ,10.658.150.86  22.053.368.18 

Total  account  balance  and  Dresent  values  of  future 

appropriations 74.829.283. 58 
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His  Excellency,  James  H.  Duff 

ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIREMENT  SYSTEM 
-as  of 

May  31,  1947 


ACTi:  ART  '.L  RESERVES  AND  OTHER  LIABILITIES 

Members'  Annuity  Savings  Account 

Present  value  of  benefits  on  account  of  which 
salary  deductions  have  been  accumulated  29,745,277.85 

Members'  Annuity  Reserve  .ccount 

Present  value  of  members'  annuities  payable  to 
members  now  on  annuity  roll  because  of: 

Superannuation..  ....  560, 562 . 00 

Disability 254,188.00 

Withdrawal  856,044.00 


Total ) 3,670,794.00 

State  Annuity  R~ serve  Account  Number  Two 

Present  Value  of  state  annuities  payable  to 
original  members: 

(a)  Not  on  annuity  roll  but  who 
may  receive  annuities  in  the 
future  because  of: 

Superannuation.  9,080,729 .00 

Disability * 85,609.00 

Withdrawal 

Active 204,009.00 

Withdrawal 

Inactive 40,449.00  '.>9,410,796. 00 

(b)  Now  on  annuity  roll  because  of: 


Super  annua  t i on . 5 , 078 , 842 . 00 

Disability lfS8,655.00 

Withdrawal 1,669,190.00  6,046,687.00 


Total 


16,357,483.00 
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His  Excellency,  Janes  H.  Duff 

ANNU  \L  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES*  RETIREMENT  SYSTEM 
as  of 

May  31,  1947 


ACTUARIAL  RESERVES  AMD  OTHER  LIABILITIES 

( continued) 

Contingent  Reserve  Account 

Present  value  of  state  annuities 
payable  to  new  members: 

Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 


Superannuation. '18,417,309.00 

Disability 1,311,815.00 

Withdrawal  - Active 2,390,666.00 

Withdrawal  - Inactive 62,139.00 


Total 22,382,479.00 


State  Annuity  Reserve  Account 


Present  value  of  state  annuities 
payable  to  new  members: 

Now  on  annuity  roll  because  of: 


Superannuation 51^,875,00 

Disability 404,378.00 

Y;  ithdra  wal 1°Q,21Q.Q0 


Total 1,020,463.00 


Pennsylvania  State  Police  I c count 


Total 

Other  Liabilities 


Casualty  Premium  Tax  Credit  P.S.P 

Annuities  and  Refunds  under  Option  1 

due  and  unpaid 

Reserve  for  outstanding  checks 

Reserve  for  investment  contingencies 

Total 


873,128.84 


1,429.44 

41,026.28 

849.72 

736.402.45 

779,707.89 


74.829.783.58 


Total  Actuarial  Reserves  and  other  Liabilities 
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His  Excellency,  James  H.  Duff 

GISH  RECEIPTS  1ND  DISBURSEMENTS 

Year  ending  May  31,  1947 


RECEIPTS 


Members’  dontributions B 4,721,376.30 

Interest  on  bonds  1,236,234.99 

Premium  on  sale  of  bonds  3,230,00 

State  contributions  - S.A.R./u  #2  940,828.00 

State  contributions  - C.R.A.. 1,122,464.42 

State  contributions  - P.S.P 50,000.00 

State  contributions  - M.A..R.1 150,000.00 

State  contributions  - operating  account..  378,022.00 

Casualty  ^remium  Tax  Creditable  to  P.S.P.  108,748.00 
Redeposit  of  checks 332. 31 


8,711,836.02 


DISBURSEMENTS 


Members'  withdrawal  refunds 1,764,067.97 

Superannuation  allowances 993,427.57 

Disability  allowances 100,840.13 

Involuntary  allowances 296,934.53 

P.S.P.  allowances 17,279.56 

Accrued  interest  on  bonds  purchased 38,369.87 

Premium  paid  on  bonds  purchased 133,945.33 

Investment  expense 313.23 


3.345.178,19 


Total  receipts  over  disbursements 


5,366,657.83 


C'-.Cash  balance  - tylay  31,  1946 440,978.12 

Bonds  owned  - May  31,  1946 44.156.000.00  44.5Q6.Q78.12 

Total 49.963.635.95 


Cash  balance  - May  31,  1947 729,535.95 

Bonds  owned  - May  31,  1947 49,234,000.00 

Stocks  owned  - May  31,  1947 100.00 


Total 


.49.963.635.95 


In  accordance  with  Section  4 of  the  State  Employes'  Retirement  Law,  the 
fourth  quinquennial  investigation  covering  the  period  June  1,  1940,  to  May 
31,  1945,  has  been  made  by  the  actuary  of  the  retirement  fund.  The  complete 
report  is  on  file  in  the  office  of  the  Secretary  of  the  Board. 
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His  Excellency,  James  II.  Duff 

In  accordance  with  the  let  under  which  the  State  Employes'  Re- 
tirement System  is  being  administered  extensive  studies  of  the  mortality 
and  service  experience  of  the  retirement  system  are  made  at  the  end  of 
each  five  year  oeriod.  On  the  basis  of  such  experience  the  rates  of 
members  contributions,  reserves  and  appropriation  askings  are  determined. 
The  experience  oE  the  Retirement  Fund  especially  as  revealed  by  the  last 
five  year  study  showed  marked  increases  in  the  longevity  of  active  members, 
as  well  as  the  pensioners  and  other  annuitant  lives. 

It  has  been  necessary,  therefore,  for  the  Retirement  Board  to  adopt 
higher  rates  for  determining  the  reserves  required  to  provide  the  benefits 
payable  to  members  and  beneficiaries  now  on  the  retirement  roll,  and  to  be 
paid  in  the  future  to  those  members  who  are  not  yet  on  the  pension  roll. 

For  like  reasons  it  has  been  necessary  for  the  Retirement  Board  to 
adopt  a new  set  of  rates  of  contribution,  effective  June  1,  1948,  appli- 
cable to  State  employes  who  become  members  of  the  Retirement  System  on 
and  after  that  date.  These  rates  are  not  applicable  retroactively  to  those 
already  carrying  membership  in  the  Retirement  System. 

Respectfully  submitted, 

3T.TE  EMPLOYES’  RETIREMENT  BO  .'ED 


C.  .IS. Morrison,  .yGha^irman 

y!  6 

R.  1.  Cox 


Sdrian  Bonnelly 


Ranis ey  S.  Black 
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November  10,  194# 


His  Excellency 
Janes  H,  Duff 

Governor,  Comnonvcalth  of  Pennsylvania 
Harrisburg,  Pennsylvania 


Dear  Sir: 


The  folloving  report  is  respectfully  subr.it ted  in  compliance  v;ith 
the  Act  of  June  27,  1923,  P.  L . G58,  creating  the  State  Employes 1 Retire- 
ment System  and  amendments  thereto, 

Section  4,  subsection  9 vhich  provides: 

"The  retirement  board  shall  publish  annually  a 
report  shoving  the  condition  of  the  various 
funds  created  by  this  act,  and  setting  forth 
such  other  facts,  recommendations,  and  data  as 
mnv  be  of  use  in  the  advancement  of  knovlcdge 
concerning  State  Employes'  Pensions  and  An- 
nuities, and  said  retirement  Board  shall  submit 
said  report  to  the  Governor  of  the  Common- ;calth 
of  Pennsylvania,  and  shall  file  copies  in  the 
offices  of  the  Secretary  of  State,  of  the  State 
insurance  Department,  and  of  the  head  of  each 
department,  for  use  of  the  State  employees  and 
the  public." 

On  Fay  31,  1948,  the  number  of  members  of  this  System  classed  as 
contributors  vac  37,303  and  the  number  of  pensioners  vas  1,734,  a total 
of  39,037.  The  total  assets  c-f  the  Fund  amounted  to  ..>87,138, 530.41  of 


vhich  *>56,432,348.69  represents  the  book  value  of  bonds,  .-100  the  book 
value  of  stocks  and  ''-739,709.48  is  cash  in  banks,  a total  of  ..>57,222,158.17, 
026,402,180,22  represents  the  present  value  of  future  contributions  receivable 
from  the  Connonvcalth  and  other  contributing  agencies.  The  asset  item  of 
02,680,643.02  includes  tvo  items,  02,349,137.43  and  :-331,505.59.  The  first 
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His  Excellency,  Janes  H.  Duff 


item  is  the  amount  required  to  supplement  the  Actual  earnings  together  v;ith  the 
accrued  interest  on  the  invested  reserve  funds  to  provide  the  credits  at  the 
regular  interest  rate  of  4a  on  the  several  account  balances  for  the  years  ending 
May  31,  1945,  1946,  1947  and  1948,  The  second  iten  is  the  amount  required  to  in 
crease  the  balance  in  the  Member's  Annuity  Reserve  Account  up  to  the  required  ro 
serve, 

As  of  May  31,  1948,  the  Member's  Annuity  Saving  Account  -ran 
034,432,458.78.  This  is  nade  up  of  members'  contributions  and  interest  thereon. 
Adding  to  this  the  Member's  Annuity  Reserve  Account  of  ..>3, 920, 446.18,  there  is 
a combined  total  of  038,352,904.96  accumulated  from  members’  contributions. 

The  following  is  a summary  of  the  par  value  of  the  bonds  owned: 

United  States  Treasury  Bonds. .. 048,310,000.00  86.1% 


Pennsylvania  Municipal  and 

County  Bonds 7,269,000.00 


New  York  Municipal  Bonds 


500.000.00 


13.0 

-241 


,56,079.000.00  100.0% 


The  balance  in  the  account  representing  the  premiums  paid  on 
bonds  purchased  less  the  reserve  for  the  amortization  of  such  premiums  is 
4353,348.69.  This  brings  the  par  values  of  the  bends  up  to  a total  book  value 
of  056,432,348.69. 

The  funds  of  the  Retirement  System  have  been  invested  in  ac- 
cordance with  the  Act  of  June  27,  1923,  P.  L.  858,  Section  6,  Subsection  1:  The 
Administrative  Code,  Art.  VII,  Section  701,  Subsection  F;  and  the  Act  of  April 
25,  1929,  P.  L.  723. 


II is  Excellency,  Janes  H.  Duff 


The  annuitants  on  the  roll  as  of  May  31,  1948,  and  amounts  of 
their  annuities  mere  as  follows: 


amounts  of 
Pcs.  annuities 

Superannuation  annuitants . 1,102  ’ll, 084 ,983.05 

Disabled  annuitants 213  116,402.24 

Involuntary  retirement  beneficiaries....  419  241.731.37 

Total 1.734  1,443,121.66 


In  addition  there 


more  7 beneficiaries 


receiving  Pennsylvania 


State  Police  benefits. 


From  June  1,  1947  to  Liny  31,  1948,  the  Retirement  Board: 

(a)  Certified  9,831  nev;  members; 

(b)  Improved  for  payment  .1,542,990.71  to  5,268  members  mho 
had  terminated  their  employment  mlth  the  Connonncalth  and  applied  for  the  re- 
turn of  their  contributions;  and 

(c)  ipprevod  180  applications  for  retirement  allomnnces. 

The  valuation  balance  sheet  far  the  fiscal  year  ending  May  31, 

1948  follows: 
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His  Excellency,  Janes  H.  Duff 


ANNUAL  VALUATION  BALANCE  SHEET 


of 


STATE  EMPLOYES ' RETIRE!  EKT  SYSTEM 


as  of 

'ey  31,  194S 


ASSETS  INCLUDING  PRESENT  VALUE 


OF  FUTURE  APPROPRIATIONS 


Cash 


0 729,709.48 


Investnents 


Bonds  unma lured '356,059,000.00 

Bonds  matured 20,000.00 

Premiums  paid  on 

investments  caned ,.-562,316.13 

Less  - Reserve  for 

amortization 209. 467.44  353,343.69 

Stock 100. 00 

Total «... . 056,432,446. 69 

Interest  Due  and  Accrued 


Investnents 573,395.78 

Other  Assets 

Members ’ contributions  in  transit .3  2-60,153.22 

Due  from  Commonwealth. . . 

(a)  Interest  deficiency A 2,349,137.43 

(b)  LI.  A.  R.  A 331.505.59  0 2,680,643.02 

Present  Value  of  future  appropriations 

S.A.R.A.  ,'2 011,790,467.56 

C.R.A 14.611.712.66  ".-26. 402.180. 22 

Total  assets  including  present  value 
cf  fu  uro  appropriations.... 


-87.138. 530.41 
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His  Excellency,  Janes  K.  Duff 

ANNUAL  VALUATION  BALANCE  SHEET 


of 


STATE  EMPLOYES ’ RETIREMENT  SYSTEM 


as  of 


ACCOUNT  BALANCES  AND 


I.hy  31,  1948 


PRESENT  VALUE  OF  FUTURE  UR  ROPRIATIONS 


ACCOUNT  STANCES 

Members 1 Annuity  Savings  Account 

Members 1 Annuity  Reserve  Account 

State  Annuity  Reserve  Account  Number  Tvo. . 

Contingent  Reserve  Account 

State  Annuity  Reserve  Account 

Annuities  due  and  unpaid 

Reserve  for  outstanding  checks 

Pennsylvania  State  Police  Account 

Reserve  for  investment  contingencies 

Total  account  balances 

Present  value  of  future  appropriations: 

S.A.R.A.  .-2 11,790,467,56 

C.R.A. 14.2.611 , 712.6)6 

Total  account  balance  and  present  values  of 
future  appropriations 


034,432,458.78 

4.050.547.00 
5,361,769.44 

13,591,684.34 

1.310.311.00 
66,031.43 

1,193.70 
1,196,316.53 
726,037.97 
660,736, 350.19 


26.402.130.22 


"•  ( < ry  -|  art 


530.41 
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His  Excellency,  Janes  H.  Duff 


ANNUAL  VALUATION  BALANCE  SHEET 

of 

STATE  EMPLOYES'  RETIRE! EOT  SYSTEM 
as  of 


MAY  31,  1948 


ACTUARIAL  RESERVES  SOT  OTHER  LIABILITIES 


Member's  Annuity  Saving  Account 

Present  value  of  benefits  on  account  of  which 
salary  deductions  have  been  accumulated '’>34,432,458.78 

Member's  Annuity  Reserve  Account 

Present  value  of  members ' annuities  payable  to 
members  non  on  annuity  roll  because  of: 

Superannuation 42 , C71 , 133 . 00 

Disability ...  281,784.00 

Withdrawal 897.630. 00 


Total.. .4  4,050,547.00 

State  Annuity  Resorve  Account  Humber  Two 

Present  Value  of  State  annuities  payable  to 
original  members : 

(a)  Not  on  annuity  roll  but  who 
nay  receive  annuities  in  the 
future  because  cf: 

Superannuation.. . .09,843,026.00 

Disability 84,471.00 

Withdrawal  Active.  189,945.00 

Withdrawal 

Inactive.  37.275.00  410,154,717.00 

(b)  Now  on  annuity  roll  because  of: 

Superannuation. . . .05,130,275.00 

Disability 194,911.00 

Withdrawal 1,672,334.00  6 6.997.520.00 


Total 


017,152,237.00 
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His  Excellency,  Janes  H.  Duff 

ANNUAL  VALUATION  BALANCE  SHEET 

of 

STATE  EMPLOYES’  RETIRE: EOT  SYSTEU 
as  of 

Hay  31,  1943 


ACTUARIAL  RESERVES  AMD  OTHER  LIABILITIES 

(continued) 

Contingent  Reserve  Account 

Present  value  of  State  annuities 
payable  to  nor;  nenbers : 

Not  on  annuity  roll  but  uho  nay 
receive  annuities  in  the  future 
because  of: 

Superannuation 423 , 466 , 409 . 00 

Disability 1,357,672.00 

VJithdraual  - Active 2,336,261.00 

VJithdraual  - Inactive 43.0S5.00 

Total 428,203,397.00 

S tatc  Annuity  Reserve  A c c ou n t 


Present  value  of  State  annuities 
payable  to  nev;  nenbers: 

Nou  on  annuity  roll  because  of: 


Superannuation 691,157.00 

Disability. 496,161.00 

VJithdraual 122.003.00 


Total A 1,310,311.00 


Pennsylvania  State  Police  Account 

Total a 1,196,316.53 


Other  Liabilities 


Annuities  and  Refunds  under  Option  1 

due  and  unpaid  

Reserve  for  outstanding  chocks 

Reserve  for  investnont  contingencies. 


66,031.43 

1,193.70 

726.037.97 


Total 


793,263.10 


A '37.138.530.41 


Total  Actuarial  Reserves  and  other  Liabilities 
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His  Excellency,  Janes  K.  Duff 

CiSH  RECEIPTS  HID  DISBURSE! SITS 


Year  ending  I lay  31,  1943 


RECEIPTS 

bombers’  contributions S 5,609,051.17 

Interest  on  bonds 1,372,937.71 

Dividends  on  stock 500.00 

Preniun  on  sale  of  bonds 2,700.00 

State  contributions  - S.3.R.3.  42....  1,106,050.00 

State  contributions  - C.R.l 1,771,551.43 

State  contributions  - P.3.? 75,000.00 

Casualty  preniun  T"x  Creditable  to  P. IP.  116,423.74 

Redoposit  of  checks 343.93  610,054,608.03 

DISBURSE:  ENTS 

Ilcnbcrs  ’ withdrawal  refunds 1,542,990.71 

Superannuation  allowances . 1 , 102 , 397.07 

Disability  allowances 106,318.38 

Involuntary  allowances 252,800.00 

P.S.P.  allowances 35,473.31 

accrued  interest  on  bonds  purchased..  36,610.69 

Preniun  paid  on  bonds  purchased 61,625.52 

Investment  expense 298.92 

Closed  bank  deposit  charged  off 10.419.00  3.149.434. 50 

Total  receipts  ever  disbursements 9 6,905,173.53 

Cash  balance  - hay  31,  1947 729,535.95 

Bonds  owned  - Hay  31,  1947 49,234,000.00 

Stock  owned  - hay  31,  1947 100.00  49.963.635,95 

Total ■56.86o.b09.48 

Cash  balance  - hay  31,  1948 „>  789,709.48 

Bonds  owned  - hay  31,  1948.... 56,079,000.00 

Stock  owned  - hay  31,  1948 100.00 

Total '56.000.809.48 


In  accordance  with  Section  4 of  the  State  Employes 1 Retirement  Law,  the 
fourth  quinquennial  investigation  covering  the  period  Juno  1,  1940,  to  I.hy 
31,  1945,  has  been  made  by  the  actuary  of  the  Retirement  Fund.  The  complete 
report  is  on  file  in  the  office  of  the  Secretary  of  the  Board. 


i ■ . - .A 


/“ir  -(*  '•% 


r ■ 
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His  Excellency,  James  H.  Duff 

In  accordance  with  the  Act  under  which  the  State  Employes'  Retire- 
ment System  is  being  administered  extensive  studies  of  the  mortality 
and  service  experience  of  the  retirement  system  are  made  at  the  end  of 
each  five  year  period.  On  the  basis  of  such  experience  the  rates  of 
members  contributions,  reserves  and  appropriation  askings  are  determined. 
The  experience  of  the  Retirement  Fund  especially  as  revealed  by  the  last 
five  year  study  showed  marked  increases  in  the  longevity  of  active  members, 
as  well  as  the  pensioners  and  other  annuitant  lives. 

It  has  been  necessary,  therefore,  for  the  Retirement  Board  to  adopt 
higher  rates  for  determining  the  reserves  required  to  provide  the  benefits 
payable  to  members  and  beneficiaries  now  on  the  retirement  roll,  and  to  be 
paid  in  the  future  to  these  members  who  are  not  yet  on  the  pension  roll. 

For  like  reasons  it  has  been  necessary  for  the  Retirement  Board  to 
adopt  a new  set  of  rates  of  contribution,  effective  June  1,  1948,  appli- 
cable to  State  Employes  who  become  members  of  the  Retirement  System  on 
and  after  that  date.  These  rates  are  not  applicable  retroactively  to 
those  already  carrying  membership  in  the  Retirement  System. 


Respectfully  submitted, 

STATE  EMPLOYES'  RETIREMENT  BOARD 


— L — - — V- 

C.  M.  Morrison, 

1 * r J ! 

Chairman 

X (i  c 

y. 

R.  a.  Cox 

i 

{A- — **  y- ' r>.  / 

''-"N  Adrian  Bonnelly 

V 

Ramsey  ^ Black 


I 
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COI.DIONIJEALTH  OF  PENNSYLVANIA 
DEPARTI  EOT  OF  STATE 
STATE  EITLOYES  T RET  IRE!  El  IT  BOARD 
HARRISBURG 


November  23,  1949 


His  Excellency 
Janes  H.  Duff 

Governor,  Commonncalth  of  Pennsylvania 
Harrisburg,  Pennsylvania 

Dear  Sir: 

The  following  report  is  respectfully  submitted  in 
conpliancc  with  the  Act  of  June  27,  1923,  P.  L.  858,  creat- 
ing the  State  Employes’  Retirement  System  and  amendments 
thereto, 

Section  4,  subsection  9 uhich  provides: 

"’’The  retirement  board  shall  publish  annually  a 
report  shoving  the  condition  cf  the  various 
funds  created  by  this  act,  and  setting  forth 
such  other  "acts,  recommendations,  and  data  as 
nay  be  of  use  in  the  advancement  of  knowledge 
concerning  State  Employes’  Pensions  and  Annuities, 
and  said  retirement  board  shall  submit  said  report 
to  the  Governor  of  the  Commonwealth  of  Pennsylvania, 
and  shall  file  copies  in  the  offices  of  the  Secretary 
• of  State,  of  the  State  Insurance  Department,  end  of 

the  head  of  each  department,  for  use  of  the  State 
employees  and  the  public,” 

On  I.hy  31,  1949,  the  number  of  members  of  this  System 
classed  as  contributors  v.ras  39,455  and  the  number  of  pensioners 
was  1,816,  a total  of  41,271.  The  total  assets  of  the  Fund  a- 
mounted  to  899,527,691.00  of  which  '’>56,747,654.69  represents 
the  book  value  of  bonds,  .’>8,500,000.00  represents  the  book 
value  of  mortgage,  .’>100  the  book  value  of  stocks  and  .,>936,153.98 
in  cash  in  banks,  a total  of  066,183,908.67.  >>0,556,504.94 

represents  the  present  value  of  future  contributions  receivable 

from  the  Commonwealth  afid  other  contributing  agencies.  The  asset 
item  of  61,758,793.61 


V 
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His  Excellency,  Janes  H.  Duff 

includes  two  items,  01,716,081.98  and  042,711.63.  The  first  iter,  is 
the  anount  required  to  supplement  the  actual  earnings  together  with 
the  accrued  interest  on  the  invested  reserve  funds  to  provide  the  cre- 
dits at  the  regular  interest  rate  of  4f  on  the  several  account  balances 
for  the  years  ending  Hay  31,  1947,  1943  and  1949.  The  second  iten  is  the 
anount  required  to  increase  the  balance  in  the  Members’  Annuity  Reserve 
Account  up  to  the  required  reserve. 

As  of  Hay  31,  1949,  the  Members’  Annuity  Saving  Account  was 
040,585,513,5^.  This  is  made  up  of  members’  contributions  and  interest 
thereon.  In  addition,  there  is  the  Members’  Annuity  Reserve  Account  of 
04,215,184.90. 

The  following  is  a summary  of  the  book  values  of  the  investments 
of  the  Fund  including  the  bonds  at  their  par  values: 

United  States  Treasury 

Bonds 047,065,000.00  72,5% 

Pennsylvania  Municipal 

and  County  Bonds 6,848,500.00  10.5 

Ecu  York  Municipal  Bonds...  500,000,00  0.8 

Pennsylvania  Turnpike 

Bonds.. ..........  2,000,000.00  3.1 

Pennsylvania  State  College 

1st  Mortgage 8,500,000.00  13.1 

Stock 100.00  - 

664.913.600,00  100.  Of, 

The  balance  in  the  account  repres anting  the  premiums  paid  on 
bonds  purchased  less  the  reserve  for  the  amortization  of  such  premiums 
is  4334,154.69.  This  brings  the  above  book  values  of  the  investments 
up  to  the  total  book  value  of  465,247,754.69. 


■i 
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His  Excellency,  Jer.es  H.  Duff 


The  funds  of  the  Retirenent  Systcr.  have  been  invested  in  ec  cord  ere: 
with  the  Act  of  June  27,  1923,  P.  L.  35S,  Section  6,  Subsection  1:  The  \d- 
ninistrativc  Cede,  Art . VII,  Section  701,  Subsection  F;  and  the  Act  of  Apri] 


25,  1929,  ?.  L.  723, 


The  annuitants  on  the  roll 


as  oi 


31,  1949  including  the  survivor 


beneficiaries  and  mounts  of 


o - ■> 


..o  _ J D , 


Suecrannunt: 


)is  ability. 


Total, 


1 1 ) n 


:s  oi 


OS 

arraiitic  s 

14c 

r"  n zn  z-  ^ CO 

231 

coo  /.<£  * q 

439 

p£q  m p * p 

ro-i  z' 

O — 3 

_ , 53^ . 23- . ~4 

iq/.P 


In  addition  th: 

Police  benefits. 

Fror.  June  1, 

(a) 

(o)  Approved  for  p 
terninated  their  ennloyrent  with 


7 "U  v,  - r>-‘  „ „• 


11  10/0 
} — '‘r  y 3 


u ;r  a. . 


7,734 


l y "i  OR  m c err/  -v,^rr, 


n ad 


of 


their  corner. 


nations 1 


(c) 


d 239 


-i  » ^ *'-  o 


.nt 


TV.  - 


value ti 


* ~ ^ >-1  r\  ^ C»Vl  ->4*  -f*  p-p  f*  1 q /“>  i-  ~ 

iv>  - -b  - - - - ^ -4  ^ - ol-w  J.  — b J ■ 


> — 


f/.Q 


follows. 
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His  Excellency,  Janes  H. 


Ai-IIUAL  VALUATOR  BALARCE  SHEET 


of 


ST1TE  EMPLOYES ' RETIRE:  El  IT  SYSTI 


of 


I-Iay  31,  1949 


ASSETS  IIICLUDIUG  PRE3EHT  VALUE  OF  FUTURE  ARPROFAIATIORS 


Cash, 


936,153.93 


Investments 


Bonds  unnatured  (oar  value) 

Bonds  matured  (par  value) 

Proniuns  paid  on  investments  omnod 
Less  - Reserve  for  amortization 

Stock 

mortgage  loan  first  lion 


’>56,395,500.00 

10,000.00 

■550,725.91 

216.571 .22  33  '■ , 1 54 . 69 

100.00 

8,500-000. 30 


Total , . ....  65,247,754.69 

Interest  Duo  and  Accrued 

Investments 732,493.73 


Other  Assets 

members'  contributions  in  transit  295,935.00 

Due  from.  C onnonvealth 

(a)  Interest  deficiency 

(b)  E.A.R.A . 

Present  Value  of  future  ap  ropriations 

SAA.R.A.  ,-2 012,430,275.34 

C .R . A -13,076,229.10  30,554,504.94 

Total  assets  including  present  value  of  future  appropriations . . .999.. 527,691. 00 


1,716,031. 


ad 


/.  p 711  43 

q I -U-  - . w y 


1,753,793.61 


-Includes  4591,406. 26  yrith  interest 
Administrative  Fund  in  connection 
loaned  to  the  Federal  Government  as 


(P.L.  377) 


C 46  from  Fovonber  16,  1946  duo  from  the 
ith  State  annuity  credits  to  State  employes 
provided  in  Supplement  of  1947  Act  ITo.  172 
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His  Excellency,  Janes  K.  Duff 

AITIJAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES’  RETIRE’ ENT  SYSTEI; 
as  of 

:Say  31,  1949 


ACCOUNT 


BALANCES 


HD  PRESENT  VALUE  OF 


FUTURE 


APPROPRIATIONS 


A66.0UNT  BALANCES 


Ilcnbcrs'  Annuity  Savings  Account 

I ’embers ' Annuity  Reserve  Account 

State  Annuity  Reserve  Account  Number  Tv;o 

Contingent  Reserve  Account 

State  Annuity  Reserve  Account 

Annuities  due  and  unpaid 

Reserve  for  outstanding  chocks 

Pennsylvania  State  Police  Account 

Total  account  balances 


940,525, '518.53 

4.215.184.00 
5,470,169.16 

15,626,692.90 

1.499.149.00 
20,593.94 

1,947.79 

1.551.925.69 

063,971,186.06 


Present  value  of  future  appropriations: 

S.A.R.A. -j2  012,480,275.84 

C . R . A 19,076.229.10  30,556,504.94 


Total  account  balance  and  present  value  of 


future  appropriations 
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His  Excellency,  Janes  H.  Duff 

AIRUAL  VALU  IT  1017  BALANCE  SHEET 
of 

STATE  ElYLOYSS1  RETIRE;  EilT  SYSTSH 
as  of 

May  31,  1949 


ACT  URIEL  RESERVES  AND  OTHER  LI  ARIDITIES 
I.iombcrs1  Annuity  .laving;  Account 

Present  value  of  benefits  on  account  of  which  salary 
deductions  have  been  accumulated ..-40,585,518.58 

r.lcnbcrs ' Annuity  Reserve  Account 

Present  value  of  members 1 annuities  payable  to 
members  now  on  annuity  roll  because  of: 

Superannuation  ,:2 , 999 , 455 . 00 

Disability  289,137.00 

Uithdrawal  92 , 592  ♦ 00 


Total 


4,215,184.0 0 


State  Annuity  Reserve  Account  Humber  Two 

Present  Value  of  State  annuities  payable  to 
original  members : 

(a)  Hot  on  annuity  roll  but  who  nay  receive 
annuities  in  the  future  because  of: 


Super  a nn.ua  t i on 
Disability 
Vithdraval  Active 
ri tbdr a ; .ml  Inactive 


910,701,953.00 

82,333.00 

174,725.00 


41.386.00  ell , 000 , 397 . 00 

(b)  Now  on  annuity  roll  because  of: 

Superannuation  9 5,031,207.00 

Disability  179,798.00 

Uithdraval  1,739.043.00  6.950,049.00 


Supc  r a nnu a t i on 

Disability 

withdrawal 


Total 


17,950,445.00 


. 


■ 


. 


- 7 - 


His  Excellency,  Janes  K.  Duff 

AKIIUAL  VALUATIOIT  B5LL'CE  SHEET 
of 

STATE  EMPLOYES  * RETIRE:  EIJT  SYSTEM 
as  of 

i.:ay  31,  1949 


ACTUARIAL  RESERVES  AI-1D  OTHER  LIABILITIES 

(continued) 


Contingent  Reserve  Account 

Present  value  of  State  annuities  payable  to 
net;  nenbors: 


Hot  on  annuity  roll  but  uho  nay  receive 
annuities  in  the  future  because  of: 


Superannuation. ...... 

Disability.  

Lithdraval  - active . . 
Uithdraval  - Inactive 


} 28, 470, 43 3. 00 

2.116.372.00 

3.073.789.00 
42,328.00 


Total 


33,702,922.00 


State  Annuity  Res orvo  Recount 

Present  value  of  State  annuities  payable  to 
nevj  nenbers: 


Nov  on  annuity  roll  because  of: 

Superannuation 

Disability 

Uithdraval 

Total 

Pennsylvania  State  Police  account 

Total. 

Other  Liabilities 

Annuities  and  Refunds  under  Option  1 

due  and  unpaid 

Reserve  for  outstanding  checks 

Total.  ............. 


70s 


,00 


552.035.00 

153.566.00 


1,499,149.00 


1,551,925.69 


20,593.94 

1.947.79 


I,  22,546.73 
099,527,691.00 


Total  Actuarial  Reserves  and  other  Liabilities 
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His  Excellency,  Janes  H,  Duff 


CASH  RECEIPTS  ADD  DISBURSE' EPTS 


Year  Ending  Ray  31.  1949 


RECEIPTS 


Ilenbers'  contributions 

Interest  on  bonds 

Interest  on  nortgago 

Dividends  on  stock 

Premium  on  sale  of  bonds. . . 

State  contributions  - 3.A.E.A.  ,,:2 

State  contributions  - C R.A 

State  contributions  - Operating  Account 

State  contributions  - P.S.P 

Casualty  premium  tax  creditable  to  P.S.P. 
Redeposit  of  checks 


7,011,009.15 

1,507,833.09 

30,054.64 

1,000.00 

65,747.03 

1,107,979.00 

1,797,058.33 

694,071.00 

75,000.00 

127,067.23 

754.09 


012,417,574.06 


disburse;  euts 


members'  withdrawal  refunds 1,710,198.88 

Superannuation  allowances. 1,187,093.94 

Disability  allowances 116,503.36 

Involuntary  allowances 300 , 185 . 81 

P.S.P.  allowances 70,021.14 

Accrued  intorest  on  bends  purchased....  27,129.02 

Premium  paid  on  bonds  purchased 25,308.47 

Investment  expense 208.94 

Total  receipts  over  disbursements 

Cash  balance  P ay  31,  1948 8 789,709.48 

Bonds  owned  Pay  31,  1948  (par  value ) . . . 56,079,000.00 
Stock  owned  Pay  31,  1948 100.00 


Total 


3.436,629.56 

9 8,980.944.50 

56,868.809.48 

65.849,753.98 


Cash  balance  Pay  31,  1949 AP 936, 153. 98 

Bonds  owned  Pay  31,  1°49  (par  value),..  56,418,500.00 

Mortgage  owned  May  31,  1949 8,500,000.00 

Stock  owned  Pay  31,  1949 100,00 

Total • • • 


'.65,849,753.98 


His  Excellency,  James  II.  Duff 


-9- 


In  accordance  with  the  Act  under  which  the  State  Employes'  Retirement  System 
is  being  administered  extensive  studies  of  the  mortality  and  service  experience  of 
the  retirement  system  are  made  at  the  end  of  each  five-year  period.  On  the  basis 
of  such  experience  the  rates  of  members  contributions,  reserves  and  appropriation 
askings  are  determined. 

The  experience  of  the  Retirement  Fund  especially  as  revealed  by  the  fourth 
quinquennial  evaluation  for  the  period  ending  Hay  31,  1945  showed  marked  increases 
in  the  longevity  of  active  members,  as  well  as  the  pensioners  and  other  annuitant 
lives.  It  has  been  necessary,  therefore,  for  the  Retirement  Board  to  adopt  higher 
rates  for  determining  the  reserves  required  to  provide  the  benefits  payable  to  mem- 
bers and  beneficiaries  now  on  the  retirement  roll,  and  to  be  paid  in  the  future  to 
those  members  who  are  not  yet  on  the  pension  roll. 

For  like  reasons  it  has  been  necessary  for  the  Retirement  Board  to  adopt  a new 
set  of  rates  of  contribution,  effective  June  1,  194<3,  applicable  to  State  Employes 
who  become  members  of  the  Retirement  System  on  and  after  th-.t  date.  These  rates 
arc  not  applicable  retroactively  to  those  already  carrying  membership  in  the  re- 
tirement system. 


Respectfully  submitted 


STATE  EMPLOYES’  RETIRE:  IE  IT  BOARD 


Gone  D,  Smith,  Chairman 


R . A . Cox 


. > 


Adrian  Bonnclly 


Charles  R.  Barber 


'■) 
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C01. ION  WEALTH  Or  PENNSYLVANIA  / 
EEPAHTGEN?  Oi-  STATE 
STATE  EMPLOYES'  RETIREMENT  BOARD 
H AF.HISBD  RG 


„ „ „ Q * ~ * 

Fennsyl^^-  •' 

70  r: 

His  Excellency 
J sines  ilc  Duff 

^cvQitiOTj,  Commonwealth  of  Pennsylvania 
Harri sburg,  Pennsyl vania 

Dear  Sirs 


♦ * 


November  10,  1950 


th„  ?•**“•"*  sport  is  respectfully  out 

ISA'*4  “ “l“!8E,»  i«3»  P*L*  858,  creating  the  State  Employes*  r 
5y  3 tea  and  amen  dm  Hit  s zti  ereto ... 


fflcs  with 
Reti  i erne 


o-9 c vi on  4*  subsection  9 which  provides* 


-'I he  retirement^  board  shall  publish,  annually  a report  show- 
*,ng  the  condition  or  the  various  funds  created  bp  this  act- 
and  setting  forth  such  other  facts,  recommendations-  and 
aaoa^as  may  be  of  use  in  the  advancement  of  knowledge  con- 
cerning State  Eaployes*  Pensions  and  Annul  tie?--,  and  ^eid 
retirement  board  shall  submit  said  report  to  the' Governor 
e '•'ciK;!i0Ilwsaith  of  Pennsylvania*  and  shall  file  copies 
in  the  oixices  of  the  Secretary  of  State,  of  the  State 
insurance  Department,  and  of  the  head  of  each  department, 
Xor  use  oi  the  State  employees  and  the  public*” 


cont-ihnt^^/h  )ti°P  auaioer  °r  m4aibers  0*  this  System  elated  as 
bjtS:f  f:t:  **,4*5  and  iae  nuaber  of  pensioners  was  1,938,  0 total  of 

fw  • w 1 1 * 2,1  J * taSu  ana  ihvestiaents  as  follows*  tw:  9.16  3 ■ 

MW  ,TZ  f °*  b?nds{  *3,500,000.00  is  ins  tool:  value  oEalolf . .» 

y-3  f37,6l8.S9  is  the  cash  la  banks!  The 

If  Ahf.*J  !•'  V-9.-M.S/  includes  twites,  *1,622,792.89  and  $1X0,552.98-, 
The  frrfot  item  ;s  *ne  tunc  int  required  to  suppl  s 

?“.!“inIe!fatyerve  funds  in  order  to  provide  tee  erediGli 

^tcX  tr  1 4;'*  05:\tri(2  account,  oelances  for  the  y- . :.\p  ending  hay  V iqpo 
ly  'l  * , x’1®  second  item  as  the  amount  required  to  increase  the  balance  h-> ' 
vc.v  .viember  s Annuity  Reserve  Account  up  to  the  required  reserve* 


ploys 


bners  As  $2,800,083*68  due  from  the  Public  School  Fm- 
.e  virement  fund  on  account  of  the  transfers  under  Acts  560  and  561., 


His  Excellency,  Janes  H,.  Duff 


Of  this,  *1,6^7j521oS9  has  been  paid  as  of  September  2; 


The  remaining  asset  item  of  #38,376,401,,  57  represents  ti  e ; 

value  of  future  contributions  receivable  from  the  Con 
tributing  agencieso 


As  of  May  31,  1950,  the  Member® s .Annuity  Having  Account 
049?318,05B,58o  This  is  made  up  of  members®  contributions  and  re 
credits  thereon 0 2h  addition,  there  is  the  Member’s  Annuity  Reserve  . 
of  ^4*764,6760 00 o 


The  following  is  a summary  of  the  values  of  the  investraer 
Fund  including  the  bonds  at  their  par  values  and  the  correspond 
of  the  total  holdings 0 


United  States 

OnQ  5 o c-  o o i>  o 0 < 


Treasury 

e 0 o .3  e*  o a o o c 


Pennsylvania  Municipal  and 
County  Bonds 0 0 0 « « « o 0 0 « » 0 „ * * , „ 

New  York  Municipal  Bonds 0 ,<,.00 
Pennsylvania  Turnpike  Bonds. 0 * 

Pennsylvania  State  College 
Is  t Mortgage  e»e«o«»&  * & **00*0 « 


Stock 


O O o e»>  (f>  C?  O O 6 O •'_*  © o o o o o o 0 o © © 


7,166 9 500,00 

500 ,000c 00 

4 , 000 ,000 a CO 

l3,50O,XOe00 

100 o GO 


Total, c c 


CONOCO 


the  premiums  paid  on  in~ 


The  balance  in  the  account  representing  th 
vestments  purchased  less  the  reserve  for  the  amortization  of  such  premium. 
U43 V , 356,35 0 This  brings  the  above  per  values  of  the  investment; 
total  book  value  of  470,416, 201 ,35, 


ts  up  to  the 


The  funds  of  the  Retirement  System  have  been  invested  in  ace  ore.  a,  :e 
with  the  Act  of  June  27,  1923,  P*  U Section  6,  Subsection  1:  The  Ad- 
ministrative Code*  Art*  VH*  Section  701,  Subsection  F*  and  ehe  Act  of  A- 

25,  1929,  Po  U 723; 


The 

beneficiaries 


annuitants  on  the  roll  as  of  May  31,  1950 
and  the  amounts  of  their  annuities  wore  as 


including 

follows : 


Amounts  of 


Moso 

Armviiiiea 

»v-  . - - -- 1 i w.-gr  trrM' 

Superannuation « 

*1  '“j  > f7 

1 5 i-V  ( 

#1,267,122  72 

DisaoxXitu/ > o ■, ,,  j 

246 

139 *932 0 76 

withdrawal  - - 

^MA 



Total,,  -< 

hSM 

•JUj  / rif.  i JS 

Els  Excellency*  Janes  Ho  .Duff 


la  addition  'there  were  6 beneficiaries  receiving  fra 

Polio©  Benefits^ 

From  toe  ld  1949  to  May  31*  1950*  the  Retirement  Boards 

fa)  Certified  9r.663  netr  aeabares 

(b)  Approved  for  payment  #1*719 * 33.4-34  io  4a9»2  hemt-c-:  . 
had  terminated  their  employment  '«ith  the  Coe  mot* sec? ' 
«ad  applied  for  the  return  or  thsir  contributions j ?-.: 

(o)  Approved  227  applications  for  retirea:.£ht  allowa:-.:' 


followag 


The  -valuation  balance  sheet  for  the  fiscal  year  ending  Iky  31 
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ANNUAL  VALUATION  BALANCE  SHEET 


of 


STATE  EMPLOYES  * RETIREMENT  SYSTEM 


as  of 


MAY  31,  1950 


ASSETS  INCLUDING  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


Cash  cf  o <s  o c 


Bonds  unmatured  (par  value),.,.. . « $64.462,745 „ 00 

Bonds  matured  (par  value),.,. ......  „a  " l6,C00o00 

Premiums  paid  on  investments 

OWned  ooaa«£..ooocoasecc>oao'>S{>  - , ■ ? 09  • 5 5 9 o 5 1 

Less-  Reserve  for  amortization  228  >l&3ol6 

StOCik  OQ4Q0,9&90QO6a00O.*u090..6,QQ,e9.  . 0.9.0 

Mortgage  loan  first  lien .eoo. 


437,356o35 

100 o 00 

13 iiocLpoOoOO 


Tot^JL©  © o « • 


oeo9ooe^coo<>G4:C'9O€eo««ei9'*oi99oooi-*&too0<r£Cti)<*«ococ'ijooooo<t 


Interest  Due  and  Accrued 


oooGOooeooooc'>ekooeo<ioooooeeo9a<>ooooooo*o«Gooo090  o 


Investments o 
Other  Assets 

Members r contributions  in  transit, 

Due  from  Commonwealth 

(a)  Interest  deficiency  $ 1,622, 792 CS9 

MqAqRo  Ao  000.  o v 0 o 0 o o ..  .s.  ♦*».,**»  .eoee*,  J.-l.O  < ^^2o  28 


Present  value  of  future  appropriations  and 
amounts  due  from  Public  School  Employes’ 
Retirement  Fund 

S.A„RaA0  ff‘2,' 


C'»»'?oora«i*oaoe*»©««oa&oo««o 


Sl5.257.303.28 

iU12U&22 


oj: 


C O R O A . G . 

Total  assets  including  present  value  of  future  appropriations. 


$ 837,618 o 59 


78,416,201,35 


912. 5660 28 


407,340,7 


1, 733, 3 45 o 87 


-A1,176_,481q25_ 


Mote?  The  amounts  due  from  the  Public  School  Employes*  Retirement  Fund  on 
account  of  the  members  who  transferred  to  the  State  Employes 5 Retire- 
ment Fund  under  Acts  560  and  561  are  as  follows?  (a)  Contingent  Re- 
serve Account  <£L,687,521039  (paid  September  25-  1950)  and  (b)  Reserv 
Account  Number  81,112,561 ,79,  Total  82, 800 'a  >44680 
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ANNUAL  VALUATION  BALA.  'Cli  L uT. 


of 


STATE  EMPLOYES'  ld.TIN 


■as  or 


'i,i  | in  ovc*  ■ 


MAX  . 


ACCOUNT  BALANCES  AND  PRESENT  VALUE  OF  FUTURE  APPRO L’ 7 - 0 L ;R 


knfW.ut-x  «»>•-■  jv.-i- 


ACCOUNT  BALANCES 


«»  £•  «9  C*  C » a C O © O O O O O * O $ S O 


OOOOOOCOCOO 


Member 8 s Annuity  Savings  Account  „ 

Member 11  s Annuity  Reserve  Account >»o*ogo*o<>c**** 

State  Annuity  Reserve  Account  Number  Two®  , <,  0 <> , . <„  0 ® o ® ® = c 
Contingent  Reserve  Accoun t ooot>®ooooeo»«o:>ooooo®i-»ooo®oo&o 


State  Annuity  Reserve  Account® ° ® u . « « • « B « 


aco;>»o©QOOOO$ooo 


.Annuities  due  and  unpaid®  <>  ® «,  * » 


ooeooeooo©^c^oooooco3*?e<5oo  O 


Reserve  for  outstanding  checks *««*«*. a*.**®*.*®**..:.*®.®®®® 

Pennsylvania  State  F clues  Account »o»»®®o®®ovooo®9«««&»ooo 

Total  aCCO  131  C balcmces  oao®aooe®oo»®o®o«o®oooooo«oooo®0 

Present  value  of  future  appropriations  and  amounts 
due  from  the  Public  School  Employes5  Retirement 

Fund® 

5qA®R>o  A0  jt  2 o&OG»GOC«tQQCOG&OOOG9QO&&  91 . ' j>  ^ 5 . 3 ° ■"' * P 
CoReAo  o»®o960oooo»o»»oo*o»o«®«o»*®«o  ^JLs&A£%j>2thtAzP?i.Xl 

Total  account  balances  and  present  value  of  future 
appropriations  and  amounts  due,. 


$49,318*058*56 

4,76A,676oC0 

5 ,676,454c 72 

18, 771, 637:, OR 
1,871,190o00 

64,906o84 

1,730,46 
1,838,419q20. 
$62,307, 072® 83 


41.176,465,23 
£123, 485, 556,06 

■Ak  ...*  .v.Jtci;  • .i  


WAY  31,  1950 


ACTUARIAL 


RESJSftVfeS  AND.  OTHER  LlADILi'j  IDS 


Member fs  Annuity 


Saving 


Aocoyx:'f. 


Present*  value  oi'  benex its  on  account*  of  v.i.ich 
salary  deductions  have  been  accumulated  »*>•■>  *« 


Member' 6 s Annuity  Reserve, Account 

Present  value  of  members  * .annuities 
payable  to  members  now  on  annuity  roll 
because  of: 


Superannuation  • • • * < ~ « $3 , 52.-.;  , 809  o00 
Disability  c <>«.«•>  o » » o <* « « 

'Withdrawal!  0C 

Total,  , . ,o  • 0 c * • , O *00  O , . « - • t • •«  * 0 O OO  O O » . « oo  * e « 


State  Annuity  Reserve  Ago^it_MiaabCTi^wo 


Present  value  of  State  annuities 
payable  to  original,  members: 

(a)  Not  on  annuity  roll  but  who  may 
receive  annuities  In  the  future 
because  of? 


Superannuation »»oooooo  $13 *343, S3?* 00 
Di  s ability  <»o0oe*eo««*o  97 , 641 « 00 

Withdrawal  Active® 9 « , « *11.2 j0„0u 

Withdrawal  Inactive « .>  o ^^2.^4.^22402 


$13,678,298-00 


(b)  Now  on  annuity  roll  because  of: 


Super  annual  ion  f.  <,  <>  o © *>  o © $ 5 , 146 , 264  o 0 0 

Disability  0 os&noaoaee©  ic.2 ,131  oOO 

Withdrawal,.  c « <> « <.■  ® ° « « * « 1^627  »O65.»0Q 


2*252jJ£Q*2Q 


To  tell © 


gooo  oocoo 


O O O O OGCOOtfOOOCO 


rOOOO»«0»«/O0«O-'O0C>*0a»C>0OP0O00O 


20,933,753.00 


» 6 - 


■ 


STATE  EMPLOYES  ’ ilETIfiilliW  T 


as  of 


MY  31,  1950 


ACTU^AR.XAL  .RESERVES  AMD  OTHER  LIABILITIES 
(con  t iiiued  J ' 


Contingent  Reserve  Account 


Present  value  of  State  annuities  payable  to 
new  members? 


Not  on  annuity  roll  but  vrho  may  receive 
annuities  in  the  future  because  of : 


Superannuation 
Disability 


» o e « q « 


O O O o • « O 


o c o m o o q e o o « o>  <t*  o e o o o c o o o o & o o 


Withdrawal  - Active 
Inacti\ 


o «»  t o o o o o o o o r-  o o 


Withdrawal 


i r 

VW-O00<!*?)OOO^0©0$i€C 


$38,961,532.00 
2, 324 >371 o 00 
3,357,324,00 


KL 


GJgc 


00 


Xqu»glXo  o o 


0000 


State  Annuity  Reserve  Account 

Present  value  of  State  annuities  payable  to 
new  members? 


Wow  on  -annuity  roll  because  of: 


Superannuation 
Disability® 
Withdrawal * 


OOOOOOOOOCCOOOOOOOOOCO'S 

OO©G*CQO*«<>3&eOoOOOC.90©COOO 

0©^00«090&00900<*099e00000<7 


. $ 1,091 0856 cOO 
593, 953c 00 
185, 381 c 00 

oc.r.raiai.rifliJi  .i.tj'.  >pxr- 


Total 


0 C O C'  *i  C O 0 0 «>  o S>  o G 0 0 O O O <0  A «?>  O C O O V » O O O 9 O €>  O <•  C V C O'  O ft  ft  * O « C 0 0 O O O 


Pennsylvania  State  Police  Account 


1 O tal  c c 0 o c-.  0 c c o r> 


COO  0 C G * £>  ■£  b * & d C C C 0 0 C r O O * <«  C h ^ ft  O 0 :•  o C -?  ,J  C V >*'  « o /•  o 


1,871, 190c 00 


1 5 330,419o 20 


Other  Liabilities 


Annuities  ana  ue. funds  under  Option  1 0 

due  and  unpaid, « . , < • , ,-  - * * 

deserve  for  outstanding  checks «. « ...  - 


64 « 90 6 .134 

_U2 QM, 


To  tal  <»  n c r c o e , o t « ' <>  w o n v c*  ® <■  o » - , ■■  '■  ■ : - <■  - " - - - : o c c - ■>  c 


66, 63 7 c 3.Q 


Total  Actuarial  deserves  and  other  Liabilities- 


imuguaaos 


r-  o v 


CASH  RECEIPTS  AMD  DISBUf  I,  !T3 


YEAH  EIJDIEG  PAY  31,  1950 


Receipts 

Members'1  contributions  © © # © » © , 9 © . © „ * , © « » . 0 
In teres =,  on  bond s oo,'Ooc3ooo©oo*©©ogoooo©c 
In terest  on  mortgage  oOBSe»ooo»o««0.0o,.0»o 
Dividend  on  s to c k o ® * 0 ♦ © © 000000000000000*0 
Premium  on  &ale  ol  bonds  ©oovooo.aoooooooo 
State  contributions  ~ S0A„R0A0  //2  „ , © © „ » . 
State  contributions  » CoRfAOO0,<0t,e,,.0,„ 
State  contributions  =-  operating  account  „ © 
State  contributions  - Po30Po 0 . • . • . © . 0 ♦ •« « 0 
Casualty  premium  tax  creditable  to  P0S0Poo 
Kedeposit  of  checks e. 


OOOOCOCOOOOOOOOOOOOOOO 


9, 594, 180© 36 
1,553  >438.  .00 
330,000,00 
1,000© 00 

44 ,405 o 08 
1,041,280,00 
3 ,019, 200c ?C 
929,029c 00 
5 0, 000 o 00 

175,346,09 

. 44  o 03 


16, 787, 923 o 81 


Disbursements 


a o e o o p 


Members  * wi  thdrawal  ref unds , 0 © , , © © , © 
Superannuation  allowances » © , , © e , © © , , e © 0 * ,•  © 
Dis  .bility  allowan ces © « © © © 0 0 © © © © c o « © . © « © © © 
ln\ oluntary  allowances ©©©cc©©©©©©©©©©©© o © © 

t O O © . O dllO  9/  (ir  CP  3 o © © © © 0 © O o O © .©©©©OSO©©©©©© 

Accrued  interest  on  bonds  purchased. 
Premium  paid  on  bonds  purchased 
Investment  expenses t(10»o 
Reserve  outstanding  checks 


O O O 0 0 o 

OOOOOCCOO-iO 
o o o o 0 e d $ u o c 0 0 o v o •$  0 

o*»d««+a©oooc«i>eo 


Total  receipts  over  disbursements 


1,719,314*84 
1,396 ,674c 56 

130,142 o 32 
280,972© 53 
88,099© 57 
69, 577 089 
135,8630 64 

306 o 94 

2c.1q41 


•*  © o •ooo«oo*feooooOi>ooeoooo 


Cash  balance  May  31,  1949 . <>  * * 
Bonds  owned  May  31,  1949  (par*  value). 
Mortgage  owned  Hay  31,  1949*o©BO»© 
Stock  owned  May  31,  1949 


w O 8 <S  C o O 


« a d © o 


c e e © c 
3 O ^ V O O O O G 9 •00©0€>00 


4 936,153 o 98 

56, 413, 500 o 00 

8 ,500,000c,  00 

100  © 00 


Totalo.oeo 


$12,966,709=61 


6*.  a; 


Cv*OOOOOOauOCUOtiOJCU«0*OOjCiOoO 


Cash  balance  May  31,  1950© * *© ©©©*© ©©©©.©. © $ 837,618 <>59 
Bonds  owned  Hay  31,  1950  (par  value),,,.,,©  64,478,745*00 
Mortgage  owned  May  31,  1950,,,,,,,..,...,,  13, 500, 000 © 00 
Stock  owned  May  31,  100,. CO 


Total 


oo©o^ooooog'  ece«9>©<ia4>odoooou^9w>ocooeAoooo4'0«C'fi©ao;uooo 


$78,816.463=59 


Xa  accordance  *1  tfa  the  Act  under  wnich  the  State  jjnp  ■ 
msnt  System  is  being  administered  extensive  stuc.es  01  the  morta. 
vi.ce  experience  oi  the  retirement  system  are  made  at  the  enu  o 
period;.  On  the  basis  of  such  experience  the  rates  oi  members  . 
reserves  and  appropriation  askings  are  determined 


ach  iive-y 
tri  buttons 


ihe  experl  enoe  oj,  toe  heti retnent  Hund  especially  as  revealed  by 
ti?,e  iourth  quinquennial  evaluation  for  the  period  ending  May  31  19^5  stowed 

marked  increases  in  the  longevity  of  active  members,  as  raeil  as  the  pensioners 
and  other  annuitant  lives,.  It  has  been  necessary.,  therefore,  for  the  Retire 
ment  Board  to  adopt  higher  rates  for-  determining  the  reserve  required  to  pro 
vide  the  benefits  payable  to  members  and  beneficiaries  now  on  the  retirement 

mLLj)  and  to  be  paid  in  the  future  to  those  members  who  are  not  yet  on  the 
pension  roll. 


For  like  reasons  it  has  been  necessary  for  the  Retirement  Board 
to  adopt  a new  set  of  rates  of  con  tri  buttons,  effective  June  1.  1948,  appli= 
cable  to  State  Bsployec  too  become  members  of  the  Retirement  System  on  and 
after  -that  date,.  Those  rates  .are  not  applicable  retroactively  to  those  already 
carrying  membership  in  the  retirement  system* 


Respectfully  submitted, 

state  employes0  retirement  board 


Gene  D,  Smith,  Chapman 


Adrian  Bonn ally 


1?A  - jl. 


Charles  R,  Barber 


?/ 


Katharine  G,  Uurdoefe 


COMMONWEALTH  OF  PENNSYLVANIA 
DEPARTMENT  OF  ST^TE 
STATE  EMPLOYES’  RETIREMENT  BOaRD 


Harrisburg 


October  25,  1951 

ION 


His  Excellency 
John  S.  Fine,  Governor 
Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 


FINANCIAL  STATEMENT  nS  OF  MAY  31,  1951 


Dear  Sir: 


The  following  report  is  respectfully  submitted  in  compliance  with 


the  Act  of  June  27,  1923,  P.L,  858,  creating  the  State  Employes’  Retirement 
System  and  amendments  thereto* 


Section  4,  subsection  9 provides: 

"The  retirement  board  shall  prepare  and  have  published, 
annually,  a financial  statement  showing  the  condition 
of  the  fund  and  the  various  accounts  created  by  this 
act,  and  setting  forth  such  other  facts,  recommenda- 
tions and  data  as  may  be  of  use  in  the  advancement  of 
knowledge  concerning  State  employes’  pensions  and  an- 
nuities, and  said  retirement  board  shall  submit  said 
financial  statement  to  the  Governor  of  the  Commonwealth 
of  Pennsylvania,  and  shall  file  copies  in  the  offices 
of  the  Secretary  of  the  Commonwealth,  of  the  State  In- 
surance Department,  and  of  the  head  of  each  department, 
for  use  of  the  State  employes  and  the  public." 


Herewith  please  find  the  valuation  balance  sheet  of  the  Retirement 
Fund  as  of  May  31,  1951,  with  the  accompanying  comments. 


On  May  31,  1951,  the  number  of  members  of  this  System  classed  as 


contributors  was  4 4,267  and  the  number  of  pensioners  was  2,068,  a total  of 


46,335. 


'The  total  assets  of  the  fund  amounted  to  $136,770,988.56  of  which 
$92,349,638.49  was  in  investments  and  cash  as  follows: 


Book  value  of  bonds. 

Book  value  of  mortgage  loan 
Book  value  of  stocks ....... 

Cash  in  banks. 


$75,708,950.15 

16,300,000.00 


100.00 

340.58B.3A 


Total 


..$92,349,638.49 


His  Excellency,  John  S.  Fine 


October  25,  1951 


The  asset  item  of  $2,699,325.76  includes  two  items,  $2,500,070,54 
and  $199,255.22.  The  first  item  is  the  amount  required  to  supplement  the 
actual  net  earnings  on  the  invested  reserve  funds  in  order  to  provide  the 
credits  at  the  regular  interest  rate  of  l±%  on  the  account  balances  for  the 
years  ending  May  31,  1949,  1950  and  1951.  The  second  item  is  the  amount 
required  to  bring  the  balance  in  the  Member*  s Annuity  Reserve  Account  up 
to  the  required  reserve. 

Interest  accrued  on  investments  amounts  to  $786,169.45  and  members* 
contributions  in  transit  amount  to  $399,402,75, 

The  remaining  asset  item  of  $40,536,452.13  represents  the  present 
value  of  future  contributions  receivable  from  the  Commonwealth  and  other 
contributing  agencies. 


' As  of  May  31,  1951,  the  Member*  s Annuity  Savings  Account  was 
$56,484,288.72.  This  is  made  up  of  members*  contributions  and  interest 
credits  thereon  at  the  rate  of  U%  compounded  annually.  In  addition,  there 
is  the  Member’s  Annuity  Reserve  Account  of  $5,439,528.00.  These  are  very 
significant  items. 


The  following  is  a summary  of  the  values  of  the  investments  of  the 
fund  including  the  bonds  at  their  par  values  and  the  corresponding  percen- 
tages of  the  total  holdings. 


United  States  Treasury  Bonds ...... 

Pennsylvania  Municipal  and  County 

Bonds 

New  York  Municipal  Bonds. 

Pennsylvania  Turnpike  Bonds, 

Pennsylvania  State  College  1st 

Mortgage 

Stock 


Total 


. . .$64,815,000.00 

70  .8$ 

...  5,903,500.00 

6.5 

500,000.00 

0.5 

...  4,000,000.00 

4.4 

...  16,300,000.00 

17.8 

100.00 

— 

. ..$91,518,600.00 

100.  c$ 

The  balance  in  the  account  representing  the  premiums  paid  «n  bonds 
purchased  less  the  reserve  for  the  amortization  of  such  premiums  is 
$490,450.15.  This  brings  the  above  par  values  of  the  investments  up  to  the 
total  book  value  of  $92,009,050.15. 

The  funds  of  the  Retirement  System  have  been  invested  in  accordance 
with  the  Act  of  June  27,  1923,  P.L.  858,  Section  6,  subsection  1:  the  Ad- 
ministrative Code,  Article  VII  ^ Section  701,  subsection  F;  and  the  Act  »f 
April  25,  1929,  P.L.  723. 
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His  Excellency,  John  S.  Fine 


October  25,  1951 


The  annuitants  on  the  roll  as  of  May  31,  1951  including  the  survivor 
beneficiaries  and  the  amounts  of  their  annuities  were  as  follows: 


Amounts  of 

Nos.  annuities 


Superannuation 1,323  $1,414,807.70 

Disability 270  160,212.74 

Withdrawal 475  289.213.82 


Total 2,068  $1,864,234^26 


In  addition  there  were  8 beneficiaries  receiving  special  benefits  under 
the  State  Police  Retirement  System. 

From  June  1,  1950  to  May  31,  1951,  the  Retirement  Board: 

(a)  Certified  8,571  new  members; 

(b)  Approved  for  payment  $2,761,261.64  to  8,612 
members  who  had  terminated  their  employment 
with  the  Commonwealth  and  applied  for  the 
return  of  their  contributions;  and 

(c)  approved  256  applications  for  retirement  allowances. 

In  accordance  with  the  Act  under  which  the  State  Employes1  Retirement 
System  is  being  administered  extensive  studies  of  the  mortality  and  service 
experience  of  the  retirement  system  are  made  at  the  end  of  each  five-year 
period.  On  the  basis  of  such  experience  the  rates  of  members*  contributions, 
reserves  and  appropriation  askings  are  determined. 

The  experience  of  the  Retirement  Fund  as  revealed  by  the  fifth  quinquen- 
nial evaluation  for  the  period  ending  May  31,  1950  showed  some  further  increa- 
ses in  the  longevity  of  active  members,  as  well  as  the  pensioners  and  other 
annuitant  lives.  However,  no  change  is  required  in  the  rates  of  members*  con- 
tributions adopted  for  members  entering  the  Retirement  System  on  and  after 
June  1,  1948,  nor  in  the  factors  used  in  converting  such  members*  accumulated 
deductions  into  members*  annuities. 

Increasing  current  deficits  arise  from  the  use  of  the  original  factors 
in  the  case  of  those  entering  prior  to  June  1,  1948.  Deficits  also  arise  be- 
cause the  rate  of  earnings  on  the  invested  reserves  is  inevitably  lower  than 
the  guaranteed  rate. 

Because  of  reductions  in  the  rate  of  withdrawal  from  service  and  changes 
in  the  retirement  rate,  as  well  as  some  other  changes  in  the  experience  which, 
however,  are  of  minor  effect,  it  has  been  necessary  to  adopt  reserve  factors  in 
the  case  of  the  active  members,  who  are  the  future  annuitants,  which  on  the 
whole  require  the  maintenance  of  somewhat  higher  reserves. 
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annual  Valuation  balance  sheet 


of 

STATE  EMPLOYES*  RETIRH-iENT  SYSTEM 
as  of 

MAY  31,  1951 


ASSETS  INCLUDING  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


Cash $ 340,588.34 

Investments 


Bonds  unmatured  (par  value) $75,209,500.00 

Bonds  matured  (par  value) 9,000.00 

Premiums  paid  on  bonds  owned. .$671,758.11 
LESS  - Reserve  for  amortiza- 
tion  181,307.96  490,450.1 5 

Stock 100.00 

Mortgage  loan  first  lien 16,300.000.00 

Total 92,009,050.15 

Interest  Accrued 

Investments 786,169.45 

Other  Assets 

Members*  contributions  in  transit 399,402.75 

Due  from  Commonwealth  - 


(a)  Interest  deficiency $ 2,500,070.54 

(b)  Member’s  Annuity  Reserve  Account 199.255*22  2,699,325.76 

Present  value  of  future  appropriations  - 

State  Annuity  Reserve  Account  #2 $15,498,440.94 

Contingent  Reserve  Account 25.038.011.19  40.536,452.13 


Total  assets  including  present  value  of  future  appropria- 
tions   


$136,770,988.58 
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ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES*  RETIREMENT  SYSTEM 
as  of 

MAY  31,  1951 

ACCOUNT  BALANCES  AND  PRESENT  V,tLUE  OF  FUTURE  APPROPRIATIONS 


ACCOUNT  BALANCES 

Members  Annuity  Savings  Account $ 56,484,288.72 

Member* s Annuity  Reserve  Account 5,439,528.00 

State  Annuity  Reserve  Account  #2 6,955,818.06 

Contingent  Reserve  Account . 23,003,164.81 

State  Annuity  Reserve  Account 2,362,585.00 

Annuities  and  refunds  under  Option  #1  due  and  unpaid.....  22,576.23 

Reserve  for  outstanding  checks. 1,884.21 

State  Police  Retirement  System 1,964.691.42 

Total  account  balances $ 96,234,536.45 


PRESENT  VaLUE  OF  FUTURE  APPROPRIATIONS 

State  Annuity  Reserve  Account  #2 $15,498,44-0.94 

Contingent  Reserve  Account 25,038,011.19 

Total  present  value 40.536,452.13 


Total  account  balances  and  present  value  of  future  ap- 
propriations   


$136,770,988.5^ 


ANNUAL  V;  AUCTION  B.2AUCE  SHEET 


of 

ST^TE  EMPLOYES  RETIRiAiQil  SYSTEM 
as  of 

MAY  31,  1951 


ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 


Member*  s Annuity  Savings  Account 

Present  value  of  benefits  on  account  of  which  salary 

deductions  have  been  accumulated., « .$56,484,288. 72 

Member*  s Annuity  Reserve  Account 

Present  value  of  members*  annuities  payable  to 
members  now  on  annuity  roll  because  of: 


Superannuat  ion $3 , 991,  854. 00 

Disability.. 422,926.00 

Withdrawal 1,024.748.00 


Total $ 5,439,528.00 


State  Annuity  Reserve  Account  #2 

Present  value  of  State  annuities  payable  to 
original  members: 

(a)  Not  on  annuity  roll  but  who 
may  receive  annuities  in  the 
future  because  of: 


Superannuation $14,257,399.00 

Disability 97,038.00 

Withdrawal  - Active...  92,312.00 

Withdrawal  - Inactive.  54F760.00  $14,501,509.00 

(b)  Mow  on  annuity  roll  because 
of: 

Superannuat  ion .$  6 , 009 ,225.00 

Disability 253,957.00 

Withdrawal. 1,689.568.00  7.952 ,750.00 


Total .$22,454,259.00 
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annual  valuation  balance  sheet 

of 

ST.lTE  EMPLOYES*  RETIREMENT  SYSTEM 
as  of 

MaY  31,  1951 

ACTUARIAL  RESERVES  aND  OTHER  LIABILITIES 
(continued) 


Contingent  Reserve  Account 

Present  value  of  State  annuities 
payable  to  new  members  - 

Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 


Superannuation. 

Disability 

Withdrawal  - Active 

Withdrawal  - Inactive 

Total 

State  Annuity  Reserve  Account 

Present  value  of  State  annuities 
payable  to  new  members  - 

Row  on  annuity  roll  because  of: 

Superannuat ion 

Disability. 

Withdrawal 

Total 

State  Police  Retirement  System 

Total 

Other  Liabilities 


$43,133,611.00 

2 . 409. 976. 00 

2.430.516.00 

67,043.00 

$43,041,176.00 


$ 1,279,411.00 
831,017.00 
252,157.00 


2,362,585.00 


1,964,691.42 


Annuities  and  refunds  under  Option  #1 


due  and  unpaid $ 22,576.23 

Reserve  for  outstanding  checks. 1,884.21 


Total 


Total  actuarial  reserves  and  other  liabilities 


. « 24.460.44 

$136,770,988.53 


CnSH  RECEIPTS  aND  DISBURSE  AaJTS 


YKJt  TAPING  M.Y  31,  1951 


Recerpt_s 


Members1  contributions $ 8, 936,357. 86 

Interest  on  bonds 2,094,524.32 

Interest  on  mortgage 598, 666,. 6b 

Dividend  on  stock 1,000.00 

Premium  on  sale  of  bonds. 116,122.98 

State  contributions  - 

(a)  State  Annuity  Reserve  Account  #2......  2,153,841*79 

(b)  Contingent  Reserve  account 4,132,786.75 

(c)  State  Police  Retirement  System.. ......  50,000.00 

Rcdeposit  of  checks 153.75 


$18,083,454.61 


Disbursements 


Members*  withdrawal  refunds 

Sup  e-r annua t ion  allowances 

Disability  allowances.. 

Involuntary  withdrawal  allowances. . . 
Pennsylvania  State  Police  allowances 
Accrued  interest  on  bonds  purchased. 

Premium  paid  on  bonds  purchased 

Investment  expenses 


.$  2,761,261.64 
. 1,531,548.22 

144.160.85 

313.152.85 
119,376.10 
104,629.63 

, 66,242.20 

358.37  5,040,729.36 


Total  receipts  over  disbursements $13,042,724.75 

Cash  balance  May  31,  1950 $ 837,618.59 

Bonds  owned  May  31,  1950  (par  value)........  64,478,745.00 

Mortgage  loan  May  31,  1950 13,500,000.00 

Stock  owned  May  31,  1950 100.00  78.816. 463. 59 


Total 


$91,859,188.34 


Cash  balance  May  31,  1951 ..$  340,588.34 

Bonds  owned  May  31,  1951  (p&r  value) 75,218,500.00 

Mortgage  loan  May  31,  1951 16,300,000.00 

Stock  owned  May  31,  1951.... 100.00 


Total 


$91,859,188.34 
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His  Excellency,  John  S.  Fine 


Respectfully  submitted, 
STATE  EMPLOYES'  RETIREMENT  BO^RD 


Gene  D.  Smith,  Chairman 


Charles  R.  Barber 
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Katharine  G.  Murdock 
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COMMONW  EALTH  OF  PENNSYLVANIA 
DEPARTMENT  OF  STATE 
STATE  EMPLOYES1  RETIREMENT  BOARD 
HARRISBURG 


October  20,  1952 


His  Excellency 
John  S.  Fine,  Governor 
Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 


FINANCIAL  STATEMENT  AS  OF  MAY  31,  1952 


Dear  Sir: 


The  following  report  is  respectfully  submitted  in  compliance 


with  the  Act  of  June  27,  1923,  P.L.  858,  creating  the  State  Employes’ 
Retirement  System  and  amendments  thereto. 

Section  4,  subsection  9 provides: 


"The  retirement  board  shall  prepare  and  have 
published,  annually,  a financial  statement 
showing  the  condition  of  the  fund  and  the 
various  accounts  created  by  this  act,  and 
setting  forth  such  other  facts,  recommenda- 
tions and  data  as  may  be  of  use  in  the  ad- 
vancement of  Knowledge  concerning  State  em- 
ployes’ pensions  and  annuities,  and  said  re- 
tirement board  shall  submit  said  financial 
statement  to  the  Governor  of  the  Commonwealth 
of  Pennsylvania,  and  shall  file  copies  in  the 
offices  of  the  Secretary  of  the  Commonwealth, 
of  the  State  Insurance  Department,  and  of  the 
head  of  each  department,  for  use  of  the  State 
employes  and  the  public." 


Herewith  please  find  the  valuation  balance  sheet  of  the  Retire- 
ment Fund  as  of  May  31,  1952,  with  the  accompanying  comments.  (Pages  4-7) 

On  May  31,  1952,  the  number  of  members  of  this  System  classed 
as  contributors  was  44,952  and  the  number  of  pensioners  was  2,274,  a 
total  of  47,226. 

The  total  assets  of  the  fund  amounted  to  $163,069,372.70  of 
which  $107, 349, 643-96  was  in  investments  and  cash  as  follows: 


Book  value  of  bonds 

Book  value  of  mortgage  loan 
Book  value  of  stocks  ...... 

Cash  in  banks 


$90,113,456.19 

16,300,000.00 


100.00 

936,087.77 

$107, 349 ,643.96 


O 


Total 


His  Excellency,  John  S.  Fine 


October  20,  1952 


The  asset  item  of  $2,020,636-11  is  made  up  of  two  items, 
$1,837,339*57  and  $183,346.54*  The  first  item  is  the  amount  re- 
quired to  supplement  the  actual  net  earnings  on  the  invested  reserve 
funds  in  order  to  provide  the  credits  at  the  regular  interest  rate  of 
on  the  account  balances  for  the  years  ending  May  31,  1951  and  1952. 
The  second  item  is  the  amount  required  to  bring  the  account  balances 
up  to  the  required  Reserves. 

Interest  accrued  on  investments  amounts  to  $867,344*88  and  mem- 
bers' contributions  in  transit  amount  to  $431,229*93* 

The  remaining  asset  item  of  $52,400,467.82  represents  the  pre- 
sent value  of  future  contributions  receivable  from  the  Commonwealth  and 
other  contributing  agencies. 

As  of  May  31,  1952,  the  Member’s  Annuity  Savings  Account  was 
$63,242,052.61.  This  is  made  up  of  members'  contributions  and  interest 
credits  thereon  at  the  rate  of  4%  compounded  annually.  In  addition, 
there  is  the  Member's  Annuity  Reserve  Account  of  $6,427,067.00.  These 
are  very  significant  items. 

The  folio  wing  is  a summary  of  the  investments  of  the  fund  in- 
cluding the  bonds  at  their  par  values  and  the  corresponding  percentages 
of  the  total  holdings. 


United  States  Treasury  Bonds  

$ 82,760,000.00 

77.7 % 

Pennsylvania  Municipal  and  County 

Bonds  

1,007,500.00 

0.9 

New  York  Municipal  Bonds  

500,000.00 

0.5 

Pennsylvania  Turnpike  Bonds  

4,000,000.00 

3.8 

State  Public  School  Authority  Bonds. .. . 

1,945,000.00 

1.8 

Pennsylvania  State  College  1st 

Mortgage  

16, 300,000.00 

15*3 

Stock 

100.00 

- 

Total  

$106,512,600.00 

100.0‘S 

The  amount  of  $99,043.81  represents  the  net  accrual  of  discount 
on  bonds  owned.  This  brings  the  par  values  of  the  investments  down  to 
the  net  book  value  of  $106,413,556.19* 

The  funds  of  the  Retirement  System  have  been  invested  in  accord- 
ance with  the  Act  of  June  27,  1923,  P.L.  858,  Section  6,  subsection  1: 
the  Administrative  Code,  Article  VII,  Section  701,  subsection  F:  and  the 
Act  of  April  25,  1929,  P.L.  723* 
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His  Excellency,  John  S.  Fine 


October  20,  1952 


The  annuitants  on  the  roll  as  of  May  31,  1952  including  the  survivor 
beneficiaries  and  the  amounts  of  their  annuities  were  as  follows ; 

Amounts  of 

Nos.  annul' t i ? s 


Superannuation 1,469  41,686, 371-  85 

Disability 288  180,290.18 

Withdrawal 517  338,533.89 


Total 2,274  42,205,195.92 


In  addition  there  were  7 beneficiaries  receiving  special  benefits  un- 
der the  State  Police  Retirement  System. 

From  June  1,  1951  to  May  31,  1952,  the  Retirement  Board: 

(a)  Certified  7,555  new  members; 

(b)  Approved  for  payment  42,982,984.65 
to  7,191  members  who  had  terminated 
their  employment  with  the  Common- 
wealth and  applied  for  the  return 
of  their  contributions;  and 

(c)  Approved  3H  applications  for  retire- 
ment allowances. 

In  accordance  with  the  Act  under  which  the  State  Employes'  Retirement 
System  is  being  administered  extensive  studies  of  the  mortality  and  service  ex- 
perience of  the  retirement  system  are  made  at  the  end  of  each  five-year  period. 

On  the  basis  of  such  experience  the  rates  of  members*  contributions,  reserves 
and  appropriation  askings  are  determined. 

The  experience  of  the  Retirement  Fund  as  revealed  by  the  fifth  quin- 
quennial evaluation  for  the  period  ending  May  31,  1950  showed  some  further  in- 
creases in  the  longevity  of  active  members,  as  well  as  the  pensioners  anc*  other 
annuitant  lives.  However,  no  change  was  required  in  the  raies  of  members'  con- 
tributions adopted  for  members  entering  the  Retirement  System  on  and  after 
June  1,  1948,  nor  in  the  factors  used  in  converting  such  members'  accumulated 
deductions  into  members'  annuities. 

Increasing  current  deficits  arise  from  the  use  of  the  original  factors 
In  the  case  of  those  entering  prior  to  June  1,  1948.  Deficits  also  arise  be- 
cause the  rate  of  earnings  on  the  invested  reserves  is  inevitably  lower  than 
the  U%  guaranteed  rate. 

Because  of  reductions  in  the  rate  of  withdrawal  from  service  and  changes 
in  the  retirement  rate,  as  well  as  some  other  changes  in  the  experience  which, 
however,  are  of  minor  effect,  it  has  been  necessary  to  adopt  reserve  factors  in 
the  case  of  the  active  members,  who  are  the  future  annuitants,  which  on  the  whole 
require  the  maintenance  of  somewhat  higher  reserves. 
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annual  valuation  balance  sheet 

of 

STATE  EMt  LOYES  * LeTIREL  *iWT  SYSTEM 

as  of 

MAY  31,  1952 


ASSETS,  INCLUDING  PRESENT  VaLUE  OF  FUTURE  APPROPRIATIONS 


Cash 0936,087.77 

Investments 

Bonds  unmatured  (par  value). ..*>90,205,500.00 

Bonds  matured  (par  value) 7,000.00 

Net  accrual  of  discount  on  bonds  owned. ....... «,(-)  99,043*61 

Stock 100.00 


Mortgage  loan  first  lien 16.300. 000. 00 

Total... ...106,413,556.19 

Interest  Due  and  Accrued 

Investments 867,344.66 

Other  Assets 

Members1  contributions  in  transit 431, 229.- 93 

Due  from  Commonwealth  - 

(a)  Interest  deficiency  - 

Year  - 1951.. $ 877,270.54 

Year  - 1952.. 960. 069.03  4 1,637,339*57 

(b)  Members*  Annuity  Reserve  Account 166,422.79 

(c)  State  Annuity  Reserve  Account  #2 9,201.63 

(d)  State  Annuity  Reserve  Account.............  7.722.1 2 2,020,68c. ML 

Present  value  of  future  appropriations  - 

State  Annuity  Reserve  Account  # 2.. $19,765,605*09 

Contingent  Reserve  Account.. 32,614*662.73  52.400.467.62 

Total  assets,  including  present  value  of  future  appropriations  $16^069,372.70 
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ANNUAL  VALUATION  BALANCE  sheet 


of 

STaTE  EMPLOYES*  RETIRiLu^T  SYSTEM 

as  of 

MAY  31,  1952 

account  balances  and  present  value  of  future  appropriations 


ACCOUNT  balances 

Member*  s Annuity  Savings  Account 

4 63,212,052,'! 

Member*  s Annuity  Reserve  Account. 

6,427,06V  00 

State  Annuity  Reserve  Account  #2. 

. 7,159,106*91 

Contingent  Reserve  Account 

. 27,237,933.27 

State  Annuity  Reserve  Account 

. 3,128,820.00 

Annuities  and  refunds  under  Option  #1  due  and  unpaid... «. 

24,469.72 

Reserve  for  outstanding  checks. 

1,935-62 

. 3,447.519.75 

Total  account  balances. 

4110,668,904-88 

PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 

State  Annuity  Reserve  Account  #2 .419,785,805.09 

Contingent  Reserve  Account 32 .614,662. 73 

Total  present  value 

. 52.400,467.82 

Total  account  balances  and  present  value  of  future  appro- 
priations   

4163,069,372.70 
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ANNUaL  VaLUaTION  BaLaNCE  bHiaLT 

of 

STaTE  employes*  retirement  system 

as  of 

MAY  31,  1952 


ACTUaRIaL  RESERVES  AND  OTHER  liabilities 


Member1 s Annuity  Savings  Account 

Present  value  of  benefits  on  account  of  which 

salary  deductions  have  been  accumulated $ 63,242,052.-01 

Member1 s Annuity  Reserve  Account 

Present  value  of  members1  annuities  payable 
to  members  now  on  annuity  roll  because  of: 


Superannuation ....... . .$4,769,655.00 

Disability,  . 482,250,00 

Withdrawal. 1,175.162.00 


Total 6,427,067.00 


State  Annuity  Reserve  Account  #2 

Present  value  of  state  annuities  payable 
to  original  members: 

(a)  Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 

Superannuation. .$17,551,481.00 

Disability 104,322.00 

Withdrawal  - active. .... 4 , 100,199.00 

Withdrawal  - inactive..,..  90.928,00  $17.846,930.00 

(b)  Now  on  annuity  roll  because  of: 

Superannuation. . . . .$  6,919,084.00 

Disability 242,788.00 

Withdrawal 1,936.110.00  9,097.982.00 

Total. ............................................  26,944,912.00 
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annual  valuation  balance  sheet 

of 

ST^TE  EMPLOYEE » RiiTIRRi-iLNT  SYbTnM 

as  of 

MaY  31,  1952 


ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 

(continued) 


Ce_nt ingent  Reserve  Account 

Present  value  of  state  annuities  payable 
to  new  members: 

Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 

Superannuation. .$54,281,315.00 

Disability 2,554,046,00 

Withdrawal  - active 2,863,198.00 

Withdrawal  - inactive 154.037.00 

Total $ 59,852,596.00 

State  Annuity  Reserve  Account 

Present  value  of  state  annuities  payable 
to  new  members: 


Now  on  annuity  roll  because  of: 

Superannuation $ 1,762,496.00 

Disability 979,824.00 

Withdrawal 386. 500.00 


Total 3,128,820,00 

Pennsylvania  State  Police  Account 

Total. 3,4^:-7>51?o75 

Other  Liabilities 

Annuities  and  refunds  under  Option  1 


due  and  unpaid $ 24,469.72 

Reserve  for  outstanding  checks... 1.935.62 


Total 26.405.34 

Total  actuarial  reserves  and  other  liabilities $163,069,372.70 


CASH  RECEIPTS  AND  DISBURSEMENTS 


Receipts 


YEAR  ENDING  MaY  31,  1952 


Members'  contributions $.  8,865.  ,95'W*? 

Interest  on  bonds 2,218,191-5  ’ 

Interest  on  mortgage 652, 000, OC 

Dividend  on  stock 1,000,00 

Premium  on  sale  of  bonds 211,268,71 

State  contributions  - 

(a)  State  Annuity  Reserve  Account  #2 1,236,000,00 

(b)  Contingent  Reserve  Account 4,316*876.16 

(c)  Pennsylvania  State  Police  Benefit  Account  50,000,00 

(d)  Interest  Deficiency  Operating  Account  1,622,800.00 

Casualty  Premium  Tax  - P.S.P 1,305,481.44 

Redeposit  of  checks . 51.41 

Accrual  of  discount  on  bonds  purchased.....  533. 406.25 


$ 21,013,029.69 


Disbursements 


Members'  withdrawal  refunds $ 2,982,984.85 

Superannuation  allowances 1,735,218.86 

Disability  allowances 169,728.55 

Involuntary  withdrawal  allowances . 310,059.25 

Pennsylvania  State  Police  allowances 140,009.05 

Accrued  interest  on  bonds  purchased........  85,377.83 

Inve stment  expens es 151.87 


5.423.530.26 


Total  receipts  over  disbursements $15,589,499.43 

Cash  balance  - May  31,  1951 .....,$  340,588.34 

Bonds  owned  - May  31,  1951  (par  value)....  75,218,500.00 

Mortgage  loan-  May  31,  1951 16,300,000.00 

Stoctc  owned  - May  31,  1951... 100.00  91,859.188.34 


Total0 , 


$107,448,687.77 


Cash  balance  - May  31,  1952 $ 936,087.77 

Bonds  owned  - May  31,  1952  (par  value).,.  90,212,500,00 

Mortgage  loan  - May  31,  1952 16,300,000.00 

Stock  owned  - May  31,  1952 . 100.00 


$107,4/  .0,60?, 


1 1 


Total 


His  Excellency,  John  S.  Fine 


October  20, 


Respectfully  submitted, 
STATE  EMPLOYES'  RETIREMENT  EOAKD 


Gene  D.  Smith,  Chairman 


R.  A.  Cox 


Adrian  Bonnelly  7 


('{jute*,  h dfiy- 4 


Charles  R.  Barber 
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COMMONWEALTH  OF  PENNSYLVANIA 
DEPARTMENT  OF  STATE 
STATE  EMPLOYES'  RETIREMENT  BOARD  ' 
HARRISBURG 


f'TBf?AF>y 


October  27,  1953 


His  Excellency 
John  S.  Fine,  Governor 
Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 

FINANCIAL  STATEMENT  AS  OF  MAY  31,  1953 


Dear  Sir: 


The  following  report  is  respectfully  submitted  in  compliance 
with  the  act  of  June  27,  1923,  P.  L.  858,  creating  the  State  Employes' 
Retirement  System  and  amendments  thereto. 

Section  4,  subsection  9 provides: 

"The  retirement  board  shall  prepare  and  have 
published,  annually,  a financial  statement 
showing  the  condition  of  the  fund  and  the 
various  accounts  created  by  this  act,  and 
setting  forth  such  other  facts,  recommenda- 
tions and  data  as  may  be  of  use  in  the  ad- 
vancement of  knowledge  concerning  State  em- 
ployes' pensions  and  annuities,  and  said  re- 
tirement board  shall  submit  said  financial 
statement  to  the  Governor  of  the  Commonwealth 
of  Pennsylvania,  and  shall  file  copies  in  the 
offices  of  the  Secretary  of  the  Commonwealth, 
of  the  State  Insurance  Department,  and  of  the 
head  of  each  department,  for  use  of  the  State 
employes  and  the  public." 

Herewith  please  find  the  valuation  balance  sheet  of  the  Retire- 
ment Fund  as  of  May  31,  1953,  with  the  accompanying  comments.  (Pages  4.-7) 

On  May  31,  1953,  the  number  of  members  of  this  System  classed 
as  contributors  was  45,772  and  the  number  of  pensioners  was  2,563,  a 
total  of  48,335. 

The  total  assets  of  the  fund  amounted  to  $182,249,892.41  of 
which  $119,190,753.41  was  in  investments  and  cash  as  follows: 


Book  value  of  bonds $102,879,429*58 

Book  value  of  mortgage  loan  15,800,000.00 

Book  value  of  stocks  100.00 

Cash  in  banks 511 . 223.33 


% & 1 
'^r4~ 


$119,190,753.41 


Total 


' 

' 


His  Excellency,  John  S.  Fine 


The  asset  item  of  $3,393,956.36  is  made  up  of  two  items, 
$2,950,067.16  and  $443,389  . 20.  The  first  item  is  the  amount  re- 
ouired  to  supplement  the  actual  net  earnings  on  the  invested  reserve 
funds  in  order  to  provide  the  credits  at  the  regular  interest  rate  of 
4%  on  the  account  balances  for  the  years  ending  May  31,  1951,  1952 
and  1953.  The  second  item  is  the  amount  required  to  bring  -1116  account 
balances  up  to  the  reauired  reserves. 

Interest  accrued  on  investments  amounts  to  $917,288.55  and  mem- 
bers* contributions  in  transit  amount  to  $551,110.64. 

The  remaining  asset  item  of  $58,196,783.45  represents  the  pre- 
sent value  of  future  contributions  receivable  from  the  Commonweal th  and 
other  contributing  agencies. 

As  of  May  31,  1953,  the  Member's  Annuity  Savings  Account  was 
$70,780,364.81.  This  is  made  up  of  members'  contributions  and  interest 
credits  thereon  at  the  rate  of  4%  compounded  annually.  In  addition, 
there  is  the  Member's  Annuity  Reserve  Account  of  $7,683,286.00.  These 
are  very  significant  items. 

The  following  is  a summary  of  the  investments  of  the  fund  in- 
cluding the  bonds  at  their  par  values  and  the  corresponding  percentages 
of  the  total  holdings. 


United  States  Treasury  Bonds 

Pennsylvania  Municipal  and  County 

$ 81,807,075-42 

69.0$ 

Bonds  

4,009,500.00 

3.4 

Hew  York  Municipal  Bonds 

500,000.00 

0.4 

Pennsylvania  Turnpike  Eonds  

5,500,000.00 

4.  6 

State  Public  School  Authority  Bonds  .. 
Pennsylvania  State  College  1st 

11,030,000.00 

9.3 

Mortgage  

15,800,000.00 

13.3 

Sto  ck  

100.00 

- 

Total  

$118,646,675.42 

100.0% 

The  balance  in  the  account  representing  the  premiums  paid  on 
bonds  purchased  less  the  reserve  for  tne  amortization  of  such  premiums 
is  $32,854-16.  This  brings  the  above  par  values  of  the  investments  up 
to  the  total  book  value  of  $118  , 679  , 529  . 58. 

The  funds  of  the  Retirement  System  have  been  invested  in  accord- 
ance with  trie  Act  of  June  27,  1923,  P.  L.  858,  Section  6,  subsection  1: 
the  Administrative  Code,  Article  VII,  Section  701,  subsection  F:  and  the 
Act  of  April  25,  1929,  P.  L.  723. 


His  Excellency,  John  S.  Pine 


October  27,  1953 


The  annuitants  on  the  roll  as  of  May  31,  1953  including  the 
survivor  beneficiaries  and  the  amounts  of  their  annuities  were  as 
follows: 

Amounts  of 

Nos.  annui  ties 

Superannuation....  1,695  $2, 051, 924.  46 


Disability 313  204,144*83 

V;i  thdrawai 555  378,885*83 

Total  2, 563  $2, 634,955.12 


In  addition  there  were  6 beneficiaries  receiving  special  benefits 
under  the  State  Police  Retirement  System. 

From  June  1,  1952  to  May  31,  1953,  the  Retirement  Board: 

(a)  Certified  7,946  new  members; 

(b)  Approved  for  payment  $3, 185, 83b.  36  to 
7,094  members  who  had  terminated  their 
employment  with  trie  Commonwealth  and 
applied  for  the  return  of  their  con- 
tributions; and 

( c)  Approved  403  applications  for  retire- 
ment allowances. 

In  accordance  with  the  Act  under  which  the  State  Employes'  Retire- 
ment System  is  being  administered  extensive  studies  of  the  mortality  and 
service  experience  of  the  retirement  system  are  made  at  the  end  of  each 
five-year  period.  On  the  basis  of  such  experience  the  rates  of  members' 
contributions,  reserves  and  appropriation  askings  are  determined. 

The  experience  of  the  Retirement  Fund  as  revealed  by  the  fifth 
quinquennial  evaluation  for  the  period  ending  May  31,  1950  showed  some 
further  increases  in  the  longevity  of  active  members,  as  well  as  the  pen- 
sioners and  other  annuitant  lives.  However,  no  change  was  required  in 
the  rates  of  members'  contributions  adopted  for  members  entering  the 
Retirement  System  on  and  after  June  1,  1948,  nor  in  the  factors  used  in 
converting  such  members'  accumulated  deductions  into  members'  annuities. 
Because  of  reductions  in  the  rate  of  withdrawal  from  service  and  changes 
in  the  retirement  rate,  as  well  as  some  other  changes  in  the  experience 
which,  however,  are  of  minor  effect,  it  has  been  necessary  to  adopt  re- 
serve factors  in  the  case  of  the  active  members,  who  are  the  future 
annuitants,  which  on  the  whole  require  the  maintenance  of  somewhat  higher 
reserves. 
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ANNUAL  VALUATION  BALANCE  Sri  EE  j 


of 


STATE  EMPLOYES'  RETIREMENT  ST  STM 


as  of 


May  31,  1953 

ASSETS,  INCLUDING  PRESENT  VALUE  OF  FUTURE  APPFO p?I  ATIOUS 
Cash $511,223.83 

Investments 

Bonds  unmatured  (par  value) $102,310,575.42 

Bonds  matured  (par  value)  . 6,000.00 

Premium  paid  on  bonds  owned $106,171.32 

Less:  Reserve  for  amortization...  73,317.16  32,854*16 

Stock  100.00 

Mortgage  loan  first  lien  15,800,000.00 

Total  $118,679,529.58 

Interest  Due  and  Accrued 


Investments  

Other  Assets 

Members*  contributions  in  transit 

Due  from  Commonwealth  - 

(a)  Interest  deficiency  - 

Year  - 1951.... $877,270.54 

Year  - 19  52  960,069-03 

Year  - 1953  1,112.727.59  $2,950,067.16 

(b)  Member1  s Annuity  Reserve  Account 290,994.05 

( c)  State  Annuity  Reserve  Account  ft 2 83,372.67 

(d)  State  Annuity  Reserve  Account  69 , 522.  48 

Present  value  of  future  appropriations  - 

State  Annuity  Reserve  Account  #2 $20,654,142.45 

Contingent  Reserve  Account  37, 542, 641.00 


917,288.55 


551,110.64 


3,393,956.36 


58,196,783.45 

Total  assets,  including  present  value  of  future  appropriations  $182,249,892.41 
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ACCESS?  BALANCES 

Member's  Annuity  Savings  Account  S 70,730,3cu. 31 

Member's  Annuity  Reserve  Account  7,  633,226.90 

State  Annuity  Reserve  Account  #2  7,2-7,223.55 

Contingent  Reserve  Account 29,  595,  AAA.  CC 

State  Annuity  Reserve  Account  2,-52,379. CO 

Annuities  and  refunds  'under  Option  frl  due  and  unpaid....  9,335.3 

Reserve  for  outstanding  checks  2,059- 6 

Pennsylvania  State  Police  Benefit  Account  1,  232,  -61 . 11 


To- 


junt 


V > / ; t ; 

J > .>  j — - 


press:]?  value  or  eitupz  ^??pc~piAi:o:is 

State  Annuity  Reserve  Account  #2 $20,654,112.45 

Contingent  Reserve  Account 37, 5x2,621.00 

To "t* ^ ~]  ~ 9 ^ 

Total  account  balances  and  present  value  cf  future  appro- 
priations   il32.  , C J4. 
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ANNUAL  VALUATION  BALANCE  SHEET 


of 


STATE  EMPLOYES'  RETIREMENT  SYSTEM 
as  of 

May  31,  1953 

ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 


Member's  Annuity  Savings  Account 

Present  value  of  benefits  on  account  of  which 

salary  deductions  have  been  accumulated $70,780,364.81 

Member's  Annuity  Reserve  Account 

Present  value  of  members'  annuities  payable 
to  members  now  on  annuity  roll  because  of: 

Superannuation $5,782,  696.00 

Disability 548,327.00 

Wu  thdrawal 1,352,263.0 0 


Total 


7,683,236.00 


State  Annuity  Reserve  Account  #2 


Present  value  of  state  annuities  payable 
to  original  members: 

(a)  Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 


Superannuation $17,249,  686.00 

Disability 93,325.00 

Withdrawal-active 88,840.00 

Withdrawal-inactive. . . 93,048.00  $17,524,899.00 

(b)  Nov;  on  annuity  roll  because  of: 


Superannuation $ 8,199,877.00 

Disability 234,600.00 

Wi  thdrawal 1,941,995.00  10,376,472.00 


Total 


27,901,371.00 
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ANNUAL  VALUATION  BALANCE  SLEET 


of 

STATE  EMPLOYES'  RETIREMENT  SYSTEM 
as  of 

May  31,  1953 


ACTUARIAL  RESERVES  AND  OTLER  LIABILITIES 

( continued) 


Contingent  Reserve  Account 

Present  value  of  state  annuities  payable 
to  new  members: 

Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 

Superannuation $>61,318,419.00 

Disability  2,856,928.00 

Withdrawal  - active  2,839,097.00 

Withdrawal  - inactive  123, 641.00 

Total  $ 67,138,0  8 5.00 

State  Annuity  Reserve  Account 

Present  value  of  state  annuities  payable 
to  new  members: 

Now  on  annuity  roll  because  of: 

Sup  erannua tion 
Disability  ... 

Wi thdrawal  . . . 


$ 2,751,313.00 
1,127,515.00 
573,551.00 


Total  

Pennsylvania  State  Police  Benefit  Account 

Total  

Other  Liabilities 


Annuities  and  refunds  under  Option  1 


due  and  unpaid $ 9,885-83 

Reserve  for  outstanding  checks 2 , 0 59 • 67 


To  tal  

Total  actuarial  reserves  and  other  liabilities 


4,452,379.00 


4,282,461.10 


11,945.  50 

$182, 249,892. q 
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CASH  PECEIPTS  AND  DISBURSEMENTS 


YEAR  ENDING  MAY  31,  1953 


Cash  balance  - May  31,  1952  $ 936,067.77 

Eonds  owned  - May  31,  1952  (par  value)  90,212,500.00 

Mortgage  loan  - May  31,  1952  16,300,000.00 

Stock  owned  - May  31,  1952  100.00 


Total  May  31,  1952 


$107,448,687.77 


Receipts  - 1953 


Members1  contributions  9,842,229.63 

Interest  on  bonds  2,694,759*73 

Interest  on  mortgages  632,0C0.C0 

Dividend  on  stock  1,200. CO 

State  contributions  - 

(a)  State  Annuity  Reserve  Account  #2  1,236,000.00 

(b)  Contingent  Reserve  Account  3,186,037.40 

( c)  Pennsylvania  State  Police  Benefit  Account  50,000.00 

Casualty  Premium  Tax  P.S.P.  436,045*91 

Redeposit  of  checks  124.05 


Total  Receipts 


$18,128,  396.72 


Disbursements  - 1953 


Members*  withdrawal  refunds  3,185,886.36 

Superannuation  allowances  2,303,811.02 

Disability  allowances  194,700.63 

Involuntary  withdrawal  allowances 362,351-31 

Pennsylvania  State  Police  Allowances  181,164.93 

Accrued  interest  on  bonds  purchased  73,377.21 

Investment  expenses  181.98 

Refund  of  overpayment  (C.R. A.)  89,360.91 

Net  discount  on  bond  (Purchases  and  sales)  28,350.89 


Total  Disbursements  $ 6,419,185.24 

Total  Receipts  over  Disbursements  11,709, 211. 48 

Balance  May  31,  1952  Plus  1953  Receipts  over  Di sbur semen ts  . . . $119,157,899. 25 

Cash  balance  - May  31,  1953  $ 511,223.83 

Bonds  owned  - May  31,  1953  (Par  value)  102,846,575.42 

Mortgage  loan  - May  31,  1953  15,800,000.00 

Stock  owned  - May  31,  1953  100.00 


$119,157,899 


O £ 
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His  Excellency,  John  S.  Fine 


October  27,  1953 


Respectfully  submitted, 

STATE  EMPLOYES'  RETIREMENT  EOARD 


Gene  D.  Smith,  Chairmen 


R.  A.  Cox 


JaJJLLc*  /o 


W el  don  B.  Heyburn 
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COMMONWEALTH  OF  PENNSYLVANIA 
DEPARTMENT  OF  STATE 
STATE  EMPLOYES'  RETIREMENT  BOARD 
HARRISBURG 


October  27,  1954 


His  Excellency 
John  S.  Fine,  Governor 
Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 


FINANCIAL  STATEMENT  AS  OF  MAY  31,  1954 


Dear  Sir: 


The  following  report  is  respectfully  submitted  in  compliance 


with  the  act  of  June  27,  1923,  P.  L.  858,  creating  the  State  Employes' 
Retirement  System  and  amendments  thereto. 


Section  4,  subsection  9 provides: 

"The  retirement  board  shall  prepare  and  have 
published,  annually,  a financial  statement  show- 
ing the  condition  of  the  fund  and  the  various 
accounts  created  by  this  act,  and  setting  forth 
such  other  facts,  recommendations  and  data  as 
may  be  of  use  in  the  advancement  of  knowledge 
concerning  State  employes'  pensions  and  an- 
nuities, and  said  retirement  board  shall  submit 
said  financial  statement  to  the  Governor  of  the 
Commonwealth  of  Pennsylvania,  and  shall  file 
copies  in  the  offices  of  the  Secretary  of  the 
Commonwealth,  of  the  State  Insurance  Department, 
and  of  the  head  of  each  department,  for  use  of 
the  State  employes  and  the  public." 


Herewith  please  find  the  valuation  balance  sheet  of  the  Retire- 
ment Fund  as  of  May  31,  1954,  with  the  accompanying  comments.  (Pages  4-7). 


On  May  31>  1954,  the  number  of  members  of  this  System  classed 


as  contributors  was  48,977  and  the  number  of  pensioners  was  2,779,  a 
total  of  51,756. 


■ 


. 


■ J 


2 


His  Fxcellency,  John  S.  Fine,  Governor 


The  total  assets  of  the  fund  amounted  to  $211, 653 >991-62 -- 
which  $135 > 575 ,282 .64  was  the  Book  Value  of  investments  and  _ash  as 
‘iJ.Gifsf 


Book  value  of  bonds $119, 660,98*! -79 

Book  value  of  mortgage  loan 15> 300,000 .CO 

Book  value  of  stocks ICO. 00 

Cash  in  banks 6l4,  197  • 15 


Total $135,575>262.64 


The  asset  item  of  $3,870,888.26  is  made  up  of  two  items, 

$3,569, 324.26  and  $301,564.00.  The  first  item  is  the  amount  required 
to  supplement  the  actual  net  earnings  on  the  invested  reserve  funds  in 
or lei  to  provide  the  credits  at  the  regular  interest  rate  of  4$  on  the 
account  balances  for  the  years  ending  May  31>  1952,  1953  and  1954.  The 
second  item  is  the  amount  required  to  bring  the  account  balances  up  to 
tig.  required  reserves. 

Interest  accrued  on  investments  amounts  to  $992,243-42  and  mem- 
bers' contributions  in  transit  amount  to  $541,616.12. 

The  remaining  asset  item  of  $ 70, 673 >971 .18  represents  the  pre- 
sent value  of  future  contributions  receivable  from  the  Commonwealth  and 
other  contributing  agencies. 

As  of  May  31,  1954,  the  Member's  Annuity  Savings  Account  was 
$79 ,•  943 , 389  • 76 . This  is  made  up  of  members'  contributions  and  interest 
credits  thereon  at  the  rate  of  4$  compounded  annually.  In  addition, 
oLere  is  the  Member's  Annuity  Reserve  Account  of  $8,583,897.00.  These 
are  very  significant  items. 

The  following  is  a summary  of  the  investments  of  the  fund  in- 
cluding the  bonds  at  their  par  values  and  the  corresponding  percentages 
of  the  total  holdings . 


United  States  Treasury  Bonds., 

....  $ 

84,756,571.67 

62.9  i 

Pennsylvania  Municipal  and 
County  Bonds 

3,715,000.00 

2.8 

New  York  Municipal  Bonds 

500,000.00 

0.4 

Pennsylvania  Turnpike  Bonds . . , 

7,000,000.00 

5.2 

State  Public  School  Authority 
Bonds 

14,610,000.00 

10.8 

Railroad  Bonds 

1,880,000.00 

1.4 

Public  Utility  Bonds 

4,600,000.00 

3.4 

Delaware  River  Port  Authority 

Bonds 

250,000.00 

0.2 

General  State  Authority 

1,000,000.00 

0.7 

Industrial  Bonds 

1,250,000.00 

0.9 

Pennsylvania  State  University 
1st  mortgage 

15,300,000.00 

11.3 

Stocks 

100.00 

Total 

100.0% 

: 
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His  Excellency,  John  S.  Fine,  Governor 


The  balance  in  the  account  representing  the  premiums  paid  on 
bonds  purchased  less  the  reserve  for  the  amortization  of  such  premiums 
is  $99,413.12.  This  brings  the  above  par  values  of  the  investments  up 
to  the  total  book  value  of  $134,961,064.79* 

The  funds  of  the  Retirement  System  have  been  invested  in  ac- 
cordance with  the  Act  of  June  27;  1923,  P-  L.  853,  Section  6,  subsection 
1:  the  Administrative  Code,  Article  VII,  Section  701,  subsection  F:  and 

the  Act  of  April  25,  1929,  P*  L.  723* 

The  annuitants  on  the  roll  as  of  May  31-,  1954  including  the 
survivor  beneficiaries  and  the  amounts  of  their  annuities  were  as  fel- 
lows: 


Amounts  of 

Nos.  annuities 


Superannuation.. 1,863  $2,357,465.93 

Disability 320  212,699-34 

Withdrawal 596  421,365  -65 


Total 2,779  $2,991,533-92 


In  addition  there  were  5 beneficiaries  receiving  special  bene- 
fits under  the  State  Police  Retirement  System. 

From  June  1,  1953  to  May  31,  1954,  the  Retirement  Board: 

(a)  Certified  8,015  new  members; 

(b)  Approved  for  payment  $2,651,612.06  to 
5,432  members  who  had  terminated  their 
employment  with  the  Commonwealth  and 
applied  for  the  return  of  their  con- 
tribution?; and 

(c)  Approved  415  applications  for  retire- 
ment allowances. 

In  accordance  with  the  Act  under  which  the  State  Employes'  Re- 
tirement System  is  being  administered  extensive  studies  of  the  mortality 
and  service  experience  of  the  retirement  system  are  made  at  the  end  of 
each  five-year  period.  On  the  basis  of  such  experience  the  rates  of  mem- 
bers' contributions,  reserves  and  appropriation  askings  are  determined. 

The  experience  of  the  Retirement  Fund  as  revealed  by  the  frith 
quinquennial  evaluation  for  the  period  ending  May  31,  1950  showed  some 


His  Excellency, 


John  S.  Fine,  Governor 


further  increases  in  the  longevity  of  active  members,  as  veil  as  the 
pensioners  and  other  annuitant  lives.  However,  no  change  was  required 
in  the  rates  of  members'  contributions  adopted  for  members  entering  the 
Retirement  System  on  and  after  June  1,  19^8,  nor  in  the  factors  used  in 
converting  such  members'  accumulated  deductions  into  members'  annr.it  :V  s 
Because  of  reductions  in  the  rate  of  withdrawal  from  service  and  change 
in  the  retirement  rate,  as  well  as  some  other  changes  in  the  experience 
which,  however,  are  of  minor  effect,  it  has  been  necessary  to  adopt  re- 
serve factors  in  the  case  of  the  active  members,  who  are  the  future  an- 
nuitants, which  on  the  whole  require  the  maintenance  of  somewhat  higher 
reserves . 


Cash 
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ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIREMENT  SYSTEM 
as  of 

May  31,  195^ 

ASSETS-,  INCLUDING  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


$ 


614,197-85 


Investments 


Bonds  unmatured  (par  value) $119,557,571-67 

Bonds  matured  (par  value) 4,000.00 


Premium  paid  on  bonds  owned...  $155,595*06 
Less:  Reserve  for  amortiza- 


tion  56,181.94  99,413.12 

Stock 100.00 


Mortgage  loan  first  lien 
Total 


15,300,000.00 


$134,961,084.79 


Interest  Due  and  Accrued 

Investments , 992,243.42 


Other  Assets 


Members'  contributions  in  transit 5^-1,616.12 

Due  from  Commonwealth  - 


(a)  Interest  deficiency  - 

Year  - 1952 $ 918,669-57 

Year  - 1953 1,112,727-59 

Year  - 195^ 1,537,927-10 

(b)  Member's  Annuity  Reserve  Account... 

(c)  State  Annuity  Reserve  Account  y2 . . . 

(d)  State  Annuity  Reserve  Account 


$3,569,324.26 

180,298.49 
64, 806.89 
56, 458 . 62 


Present  value  of  future  appropi iations  - 


State  Annuity  Reserve  Account $22,288,035-78 

Contingent  Reserve  Account 48, 385,835-40 


Total  assets, including  present  value  of  future  appropriations.. 


3,870,838.26 


70,673,871.18 

$211,653,901-62 
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ANNUAL  VALUATION  BALANCE  SHEET 


of 


STATE  EMPI 


1 J*  1 


r ■■ 


...  A.  I'M 


71  SYSTEM 


as  of 

May  31,  1954 


ACCOUNT  BALANCES  A.ND  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


ACCOUNT  BALANCES 

Member's  Annuity  Savings  Account $ 79,943, 3'39 -76 

Member's  Annuity  Reserve  Account 8,583,897-00 

State  Annuity  Reserve  Account  #2 7,272,894.22 

Contingent  Reserve  Account 3^,  314,909  • 60 

State  Annuity  Reserve  Account 5*667,638.00 

Annuities  and  refunds  under  Option  #1  due 
and  unpaid 157,873-99 

Reserve  for  outstanding  checks 2,04l.l3 

Pennsylvania  State  Police  Benefit  Account 5,037,386.69 

Total  account  balances $140, 980,030. 44 


PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 

State  Annuity  Reserve  Account  #2..  $22,288,035-78 
Contingent  Reserve  Account 48, 385,835  -4-0 

Total  present  value 70, 673, S7I.I8 

$211,653,901.62 


Total  account  balances  and  present  value  of  future 
appropriations 


- 7 - 


ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIREMENT  SYSTEM 
as  of 

May  31,  1954 

ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 

Member's  Annuity  Savings  Account 

Present  value  of  benefits  on  account  of  which 
salary  deductions  have  been  accumulated $79,943,389-76 

Member's  Annuity  Reserve  Account 


Present  value  of  members'  annuities  payable 
to  members  now  on  annuity  roll  because  of: 


Superannuation $6, 627^004 .00 

Disability 554,59^-00 

Withdrawal 1,402,299-00 


Total 8,583.897-00 


State  Annuity  Reserve  Account  #2 


Present  value  of  state  annuities  payable 
to  original  members: 

(a)  Not  on  annuity  roll  but  who  may 

receive  annuities  in  the  future 
because  of: 

Superannuation...  $18,200,058.00 

Disability 98,998.00 

Withdrawal-active  71.3^9-00 

W i t hdr awal -in- 
active  78,620.00  $18,449,025.00 

(b)  Now  on  annuity  roll  because  of: 

Superannuation...  $ 8,961,784.00 

Disability 234,352.00 

Withdrawal 1,915.769.00  11,111,905.00 


Total 


29.560,930.00 
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ANNUAL  VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIREMENT  SYSTEM 
as  of 

May  31,  195^ 

ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 
( continued) 


Contingent  Reserve  Account 


Present  value  of  state  annuities  payable 
to  new  members 

Not  on  annuity  roll  but  who  may 
receive  annuities  in  the  future 
because  of: 

Superannuation 

Disability.. 

Withdrawal  - active 

Withdrawal  - inactive 

Total 

State  Annuity  Reserve  Account 

Present  value  of  state  annuities  payable 
to  new  members: 

Now  on  annuity  roll  because  of: 

Superannuation 

Disability/ 

Withdrawal 

Total 

Pennsylvania  State  Police  Benefit  Account 


Total 

Other  Liabilities 

Annuities  and  refunds  under  Option  1 

due  and  unpaid 

Reserve  for  outstanding  checks 

Total 


$75,042,944.00 

3.491.292.00 

3.932.087.00 
234,422.0 0 


$ 82,700,745,00 


$ 3,755,266.00 
1,178,423.00 
733,949.00 


5,667,638.00 


5,037,386.69 


$ 157,873.99 

2,04l.l8 


159,915.17 


$211,653,901.62 


Total  actuarial  reserves  and  other  liabilities 
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CASH  RECEIPTS  AMD  DISBURSEMENTS 
YEAH  ENDING  MAY  31,  1954 


Cash  balance  - May  31*  1953 $ 511*223-83 

Bonds  owned  - May  31*  1953  (Par  value) 102, 816, 575 -42 

Mortgage  loan  - May  31*  1953 15,800,000.00 

Stock  owned  - May  31*  1953 100 . 00 

Total  May  31*  1953 $119,157*899-25 


Receipts  - 1954 

Members'  contributions $ 10,999*758-68 

Interest  on  bonds 2,941,065-30 

Interest  on  mortgages 612,000.00 

Dividend  on  stock 1,200.00 

State  contributions 

(a)  State  Amnnity  Reserve  A ccount  $2 2,151*925-10 

(b)  Contingent  Reserve  Account 5*587*578-32 

(c)  Pennsylvania  State  Police  Benefit  Account.  50,000.00 

(d)  Operating  Account 918,670.00 

Casualty  premium  tax  P.S.P 541,211.49 

Profit  on  sale  of  investments 287-34 


Total  Receipts 


$ 23*803,696.23 


Disbursements  - 1954 

Members'  withdrawal  refunds 2,651,612.06 

Super  annua  ti  on  allowances 3*367*349-35 

Disability  allowances 223,969-98 

Involuntary  withdrawal  allowances 774,781-50 

Pennsylvania  State  Police  Allowances 337*080.53 

Accrued  interest  on  bonds  purchased 72,704.33 

Investment  expenses . ...  144.36 

Net  premium  on  bonds  purchased 58,065-33 

Reserve  outstanding  checks 18,52 


Total  Disbursements 


$ 7*485,725.96 


Total  Receipts  o^er  Disbursements 16,317,9  A?  -27 

Balance  May  31*  1953  Plus  1954  Receipts  over  Disbursements $135*475*869- 


Cash  balance  - May  31*  1954 $ 614,197.85 

Bonds  owned  - May  31,  1954  (par  value) 119,561,571.67 

Mortgage  loan  May  31*  1954 15,300,000.00 

Stock  owned  May  31,  1954 100.00 


$135,475*869.52 


Total  May  31*  1954 


.Vjl 
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His  Excellency,  John  S.  Fine 


Respectfully  submitted, 

STATE  EMPLOYES'  RETIREMENT  BOARD 

%£,  if 

Gene  D.  Smith,  Chairman 


/ 

— — -.!.■/ 

Adrian  .Banneliy 


/ i . 


Weldon  B . Heybur 


< ... 

Kevy^  K.  Kai  s e man 
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COMMONWEALTH  OF  PENNSYLVANIA 
DEPARTMENT  OF  STATE 
STATE  EMPLOYES 1 RETIREMENT  BOARD 
HARRISBURG 


April  2l,  1959 


His  Excellency 
David  L.  Lawrence,  Governor 
Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 


FINANCIAL  STATEMENT  AS  OF  MAY  31,  1953 


Dear  Sir: 


The  following  report  is  respectfully  submitted  in  compliance  with  the 
act  of  June  27,  1923*  P.  L.  858,  creating  the  State  Employes’  Retirement  Sys- 
tem and  amendments  thereto. 

Section  4,  subsection  9 provides: 

"The  retirement  board  shall  prepare  and  have  published, 
annually,  a financial  statement  showing  the  condition 
of  the  fund  and  the  various  accounts  created  by  this 
act,  and  setting  forth  such  other  facts,  recommenda- 
tions and  data  as  may  be  of  use  in  the  advancement  of 
knowledge  concerning  State  employes’  pensions  and  an- 
nuities, and  said  retirement  board  shall  submit  said 
financial  statement  to  the  Governor  of  the  Commonwealth 
of  Pennsylvania,  and  shall  file  copies  in  the  offices 
of  the  Secretary  of  the  Commonwealth,  of  the  State  In- 
surance Department,  and  of  the  head  of  each  department 
for  use  of  the  State  employes  and  the  public." 

Herewith  please  find  the  valuation  balance  sheet  of  the  Retirement  Fund 
as  of  May  31*  1958,  with  the  accompanying  comments.  (Pages  1—7). 

On  May  31*  1958,  the  number  of  members  of  this  System  classed  as  con- 
tributors was  73,440  and  the  number  of  pensioners  was  6,730*  a total  of  80,170. 

The  total  assets  of  the  fund  amounted  to  $339* 520, 366. l6  of  which 
$198,677*226.27  was  the  Book  Value  of  investments  and  cash  as  follows: 


Book  value  of  bonds $196,198,720.06 

Book  value  of  mortgage  loans 1,885,153*74 

Book  value  of  stocks 100.00 

Cash  in  banks-- 593*252.1-7 


Total $198,677.226.27 


The  asset  of  $14,664,260.12  due  from  the  Commonwealth  is  made  up  of 
three  items;  namely  $4,439,644.95;  $716,159*81  and-  $9,508,455*36.  The  first 
item  is  made  up  of  the  amounts  required  to  supplement  the  actual  net  earn- 
ings on  the  invested  reserve  funds  in  order  to  provide  the  credits  at  the 
regular  interest  rate  of  4$  on  the  account  balances  for  the  years  ending 
May  31,  1956,  1957  and  1958.  The  second  item  is  the  amount  required  to  bring 
the  account  balance  up  to  the  required  reserve.  The  third  item  is  made  up  of 
the  appropriations  payable  to  the  several  accounts  but  unpaid  May  31,  1958. 

Interest  accrued  on  investments  amounts  to  $1,496,316.90  and  members' 
contributions  in  transit  amount  to  $609,708.47* 

The  remaining  asset  item  of  $124,072,854.40  represents  the  present 
value  of  future  contributions  receivable  from  the  Commonwealth  and  other  con- 
tributing agencies. 

As  of  May  31,  1958,  the  Member's  Annuity  Savings  Account  was 
$104,678,999.92.  This  is  made  up  of  members'  contributions  and  interest  cre- 
dits thereon  at  the  rate  of  4 $ compounded  annually.  In  addition,  there  is  the 
Member's  Annuity  Reserve  Account  of  $25,597,502.00.  These  are  very  signifi- 
cant items . 


The  following  is  a summary  of  the  investments  of  the  fund  including 
the  bonds  at  their  par  values  and  the  corresponding  percentages  of  the  total 
holdings . 


United  States  Treasury  Bonds $ 

Pennsylvania  Municipal  and  County 

Bonds 

Pennsylvania  Turnpike  Bonds 

State  Public  School  Authority  Bonds- 

Railroad  Bonds 

Public  Utility  Bonds 

Industrial  Bonds 

Mortgages 

Stocks 


80,459,587.50 

671,500.00 

3,000,000.00 

20,987,800.00 

6,673,000.00 

52,008,000.00 

31,770,036.47 

1,885,153.74 

100.00 


40.8$ 


0*3 

1*5 

10.6 

3.4 

26.3 

16.1 

1.0 


Total 


.$197,455,177.71  ---  100.0$ 


The  balance  in  the  account  representing  the  premiums  paid  on  bonds 
purchased  less  the  reserve  for  the  amortization  of  such  premiums  is  $628,796.09. 
This  brings  the  above  par  values  of  the  investments  up  to  the  total  book  value 
of  $198,083,973.80. 

The  funds  of  the  Retirement  System  have  been  invested  in  accordance 
with  the  Act  of  June  27,  1923,  P.L.  858,  Section  6,  subsection  1:  the  Adminis- 
trative Code,  Article  VII,  Section  701,  subsection  F:  and  the  Act  of  April  25, 
1929,  P.L.  723  as  amended. 
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The  annuitants  on  the  roll  as  of  May  31*  1958  including 
survivor  beneficiaries  and  the  amounts  of  their  annuities  were  as 


the 

follows : 


Numbers 


Amounts  of 
Annuities 


Superannuation--  4,402 

Disability 358 

Withdrawal 1*970 


Total 6,730 


$6,369,720.58 

259,882.3,4 

1,608,575.81 

$8,238,178.73 


In  addition  there  were  8 beneficiaries  receiving  special  benefits 
under  the  State  Police  Retirement  System. 

From  June  1,  1957  to  May  31,  1958,  the  Retirement  Board: 

(a)  Noted  increase  in  members  - 17,231; 

(b)  Approved  for  payment  $4,106,324.38  to  9,317 
members  who  had  terminated  their  employment 
with  the  Commonwealth  and  applied  for  the 
return  of  their  contributions;  and 

(c)  Approved  1,156  applications  for  retirement 
allowances  and  129  applications  for  bene- 
fits payable  under  Act  249. 

In  accordance  with  the  Act  under  which  the  State  Employes'  Retire- 
ment System  is  being  administered  extensive  studies  of  the  mortality  and 
service  experience  of  the  retirement  system  are  made  at  the  end  of  each 
five-year  period.  On  the  basis  of  such  experience  the  rates  of  members' 
contributions,  reserves  and  appropriation  askings  are  determined. 

During  the  1955-56  fiscal  year  the  required  experience  studies 
were  made  for  the  five-year  period  ending  May  31,  1955*  The  experience 
of  the  Retirement  Fund  as  revealed  by  these  studies,  the  sixth  quinquennial 
evaluation,  showed  some  further  increases  in  the  longevity  of  active  mem- 
bers, as  well  as  the  pensioners  and  other  annuitant  lives.  However,  no 
change  was  required  in  the  rates  of  members'  contributions  adopted  for 
members  entering  the  Retirement  System  on  and  after  June  1,  1948,  ncr  in 
the  factors  used  in  converting  such  members'  accumulated  deductions  into 
member s '•  annuities . Principally  because  of  reductions  in  the  rate  of 
withdrawal  frcm  service  and  changes  in  the  retirement  rate,  it  has  been 
necessary  to  adopt  reserve  factors  in  the  case  of  the  active  members,  who 
are  the  future  annuitants,  which  on  the  whole  require  the  maintenance  of 
somewhat  higher  reserves. 
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AIIIiUAL  VALUATION  BALANCE  SHEET 
as  of 

MAY  31,  19^ 


ASSETS,  INCLUDING  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


Cash 


$ 593,252.47 


Investments 


Bonds  unmatured  (Par  Value) $195,569,923.97 

Premium  paid  on  "bonds  owned $647,545.15 

LESS:  Reserve  for  amortization--  18, 749.06  628,796.09 

Stock 100.00 

Mortgage  loans  first  liens 1,385,153-7^  196,083, 973* 30 

Interest  Due  and  Accrued 


Investments 1,496,316.90 

Other  Assets 

Members'  contributions  in  transit 609,708.47 


Due  from  Commonwealth 


(a)  Interest  deficiency  - 

Year  - 1956  (unpaid  balance)  $183,782.12, 


Year  - 1957 2,293,591-90 

Year  - 1958 1,962,270.93  $ ^,$39,644.95 


(b)  Member's  Annuity  Reserve  Account 716, 159-81 

(c)  Appropriations  Due  But  Unpaid  May  31,1958 


14,664,260.12 


124,072.854.40 
$339020, 366,16 


(1)  State  Annuity  Reserve  Account  jf'2. 

(Act  228) 55,137-12 

(2)  State  Annuity  Reserve  Account  7f2 3,672,841.81 

(3)  Contingent  Reserve  Account 5,706,496.27 

(4)  State  Annuity  Reserve  Account 

(Act  228) 48,980.16 

(5)  Pennsylvania  State  Police 25,000 .00 


Present  Value  of  Future  Appropriations  - 

State  Annuity  Reserve  Account  $2 — $27,756,469.83 

Contingent  Reserve  Account 96, 316, 384. 5 


Total  Assets,  including  present  value  of  future  appropriations 
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ANNUAL  VALUATION  BALANCE  SHEET 
as  of 

MAY  31,  1953 

ACCOUNT  BALANCES  AND  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 


Account  Balances 

Member's  Annuity  Savings  Account $104,673,999*92 

Member's  Annuity  Reserve  Account 25,597,502.00 

State  Annuity  Reserve  Account  $2 9,362,315*27 

Contingent  Reserve  Account 37,480,887.43 

State  Annuity  Reserve  Account 28,987,162.00 

Annuities  Due  and  Unpaid 32,443.67 

Reserve  for  Outstanding  Checks 3, 4-55 • 39 

Pennsylvania  State  Police  Benefit  Account 8, 8o4, 746.18 

Total  Account  Balances $215,447,511*76 

Present  Value  of  Future  Appropriations 

State  Annuity  Reserve  Account  # 2 $27,756,469*83 

Contingent  Reserve  Account 96, 316, 384. 57 

Total  Present  Value 124,072,854.40 

Total  Account  Balances  and  Present  Value  of 
Future  Appropriations $339 , 520 , 366.  l6 
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ANNUAL  VALUATION  BALANCE  SHEET 
as  of 

MAY  31,  1958 

ACTUARIAL  RESERVES  AND  OTHER  LLABILITIES 


Member's  Annuity  Savings  Account 


Present  value  of  benefits  on  account  of  which  salary 
deductions  have  been  accumulated 


$104,678,999,92 


Member's  Annuity  Reserve  Account 


Present  value  of  members'  annuities  payable  to  mem- 
bers now  on  annuity  roll  because  of: 


Superannuation $19*067*956.00 

Disability 661,515*00 

Withdrawal 5*868,031.00 


Total 25,597*502.00 


State  Annuity  Reserve  Account  7^2 


Present  value  of  state  annuities  payable  to 
original  members: 

(a)  Not  on  annuity  roll  but  who 
may  receive  annuities  in  the 


future  because  of: 

Superannuation $15  * 9°7  * 469  • 00 

Disability 51*837*00 

Withdrawal 40,837.00  $16,060,143.00 

(b)  Now  on  annuity  roll  because  of: 

Superannuation $16,  903*998.00 

Disability 218, 904.00 

Withdrawal 4,435*742.00  21, 558,642.00 

Total 37*618,785.00 
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ANNUAL  VALUATION  BALANCE  SHEET 
as  of 

MAY  31,  1958 

ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES 
(continued) 


Contingent  Reserve  Account 


Present  value  of  state  annuities 
payable  to  new  members: 

Not  on  annuity  roll  but  who 
may  receive  annuities  in  the 
future  because  of: 


Superannuation $120 ,766,272.00 

Disability 6,543,197*00 

Withdrawal 6,487,803*00 


Total $133,797,272.00 


State  Annuity  Reserve  Account 


Present  value  of  state  annuities 
payable  to  new  members: 

Now  on  annuity  roll  because  of: 


Superannuation $ 19,322,780.00 

Disability 1,533,030.00 

Withdrawal 8,131,  352.00 


Total 28,987,162.00 


Pennsylvania  State  Police  Benefit  Account 


Total 


8,804,746.18 


Other  Liabilities 


Annuities  and  refunds  under 
Option  1 due  and  unpaid $ 32,443.67 


Reserve  for  outstanding 

checks 3,455*  39 


Total 


35,899.06 


$339,520,366.16 


Total  actuarial  reserves  and  other  liabilities 


CASH  RECEIPTS  AND  DISBURSEMENTS 


YEAR  ENDING  MAY  31,  1958 


Cash  balance  - May  3-*-,  1957 $ 210,553.67 

Bonds  owned  - May  31,  1957  (par  value) 168,928.717*51 

Stock  owned  - May  31*  1957 100.00 

Total  - May  31,  1957 $169,139,376.18 


Receipts  - June  1,  1957  to  May  31,  1953 


Members'  contributions $ 17,451,901.61 

Interest  on  bonds 5,883,534.54 

Dividend  on  stock 1,200.00 

State  and  State  Agencies  contributions  - 

(a)  State  Annuity  Reserve  Account  $2 4,996,206.24 

(b)  Contingent  Reserve  Account 11,213,585*59 

(c)  Pennsylvania  State  Police  Benefit 

Account 75,000.00 

Casualty  Premium  Tax  P.S.P. 631,403.19 

Reserve  for  outstanding  checks 319*^1 

Operating  Account 5,637,124.00 


Total  Receipts-— $ 45,890,274.58 


Disbursements  - June  1,  1957  to  May  31,  1958 


Members'  contributions  representing  40$ 

offset  for  Social  Security  from  January  1, 

1956  to  August  30,  1957 $ 1,924,3^1*39 

Members'  withdrawal  refunds 4,106,324.38 

Superannuation  allowances 7,550,358.96 

Disability  allowances 257,262.55 

Voluntary  and  involuntary  withdrawal  allow- 
ances  1,962,599.56 

Pennsylvania  State  Police  allowances 620,437*51 

Accrued  interest  on  bonds  purchased 123,729.76 

Ret  premium  on  bonds  purchased 71,331*69 

Loss  on  investments  sold  or  exchanged 215,669.92 

Investment  expenses 2,807*16 

Transfers  to  School  Employes'  Retirement  Fund  146,307*70 


Total  Disbursements $ 16,981,220.58 

Total  Receipts  over  Disbursements 28, 909,05^*00 


Balance  May  31,  1957  PLUS  1958  Receipts  over  Disburse- 
ments  


$198,048,430.18 


Cash  balance  - May  31,  1958 $ 593,252.47 

Bonds  owned  - May  31,  1958  (par  value) 195,569,923*97 

Mortgage  loans-  May  31,  1958 1,885,153*7^ 

Stock  owned  - May  31,  1958 100.00 


TOTAL  - May  31,  1958 


$198,046,430.18 
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Respectfully  submitted, 


STATE  EMPLOYES'  RETIREMENT  BOARD 


// 


s'  . 


y 


s' 


John  S.  Rice,  Chairman 


A&rjJgPBgru^  liy- 


Robert  F.  Kent 
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COMMONWEALTH  OF  PENNSYLVANIA 
DEPARTMENT  OF  STATE 
STATE  EMPLOYES ' RETIREMENT  BOARD 
HARRISBURG 


December  21,  1962 


His  Excellency 
David  L Lawrence,  Governor 
Commonwealth  of  Pennsylvania 
Harrisburg,  Pennsylvania 

FINANCIAL  STATEMENT  AS  OF  MAY  31,  I960 


Dear  Sir: 

The  following  report  is  respectfully  submitted  in  compliance  with  the 
act  of  June  27,  1923,  P-L.  858,  creating  the  State  Employes'  Retirement  System 
and  amendments  thereto. 

Section  4,  subsection  9 provides: 

"The  retirement  board  shall  prepare  and  have  published, 
annually,  a financial  statement  showing  the  condition 
of  the  fund  and  the  various  accounts  created  by  this 
act,  and  setting  forth  such  other  facts,  recommenda- 
tions and  data  as  may  be  of  use  in  the  advancement 
of  knowledge  concerning  State  employes'  pensions  and 
annuities,  and  said  retirement  board  shall  submit 
said  financial  statement  to  the  Governor  of  the 
Commonwealth  of  Pennsylvania,  and  shall  file  copies 
in  the  offices  of  the  Secretary  of  the  Commonwealth, 
of  the  State  Insurance  Department,  and  of  the  head 
of  each  department  for  use  of  the  State  employes 
and  the  public." 

Herewith  please  find  the  valuation  balance  sheet  of  the  Retirement  Fund 
as  of  May  31,  I960,  with  the  accompanying  comments.  (Pages  4-7)- 

On  May  31,  I960,  the  number  of  members  of  this  System  classed  as  contri- 
butors was  71,^96  and  the  number  of  pensioners  was  7,928,  a total  of  79,424. 

The  total  assets  of  the  fund  amounted  to  $432,203,608.08  of  which 
$239,728,856.64  was  the  Book  Value  of  investments  and  cash  as  follows: 


Book  value  of  bonds  $213,860,290.61 

Book  value  of  mortgage  loans  24,248,602-65 

Book  value  of  stocks  100.00 

Cash  in  banks 1 , 619 , 863  • 38 


Total $239,728,856.64 


The  asset  of  $28,073,643-62  due  from  the  Commonwealth  is  made  up  of  three 
items;  namely,  $9,396,171-13,  $236,461-36  and  $18, 441,011- 13-  The  first  item 
is  made  up  of  the  amounts  required  to  supplement  the  actual  net  earnings  on 
the  invested  reserve  funds  in  order  to  provide  the  credits  at  the  regular  in- 
terest rate  of  4$>  on  the  account  balances  for  the  years  ending  May  31,  1957, 

1958,  1959  ail'd  I960-  The  second  item  is  the  amount  required  to  bring  the  ac- 
count balance  up  to  the  required  reserve.  The  third  item  is  made  up  of  the 
appropriations  payable  to  the  several  accounts  but  unpaid  May  31,  I960. 

Interest  accrued  on  investments  amounts  to  $2,106,802 • C2  and  members' 
contributions  in  transit  amount  to  $60,958.90. 

The  remaining  asset  item  of  $162,233,346-90  represents  the  present  value 
of  future  contributions  receivable  from  the  Commonwealth  and  other  contributing 
agencies . 

As  of  May  31,  I960,  the  Member ' s Annuity  Savings  Account  was 
$128,968,204.66.  This  is  made  up  of  members'  contributions  and  interest  credits 
thereon  at  the  rate  of  4 °jo  compounded  annually.  In  addition,  there  is  the 
Member's  Annuity  Reserve  Account  of  $31,134,767-00.  These  are  very  significant 
items . 


The  funds  of  the  Retirement  System  have  been  invested  in  accordance  with 
the  Act  of  June  27,  1923,  P-L.  858,  Section  6,  subsection  1:  the  Administrative 
Code,  Article  VII,  Section  701,  subsection  F:  and  the  Act  of  April  25,  1929, 

P-L-  723  as  amended. 

The  annuitants  on  the  roll  as  of  May  31,  I960  including  the  survivor 
beneficiaries  and  the  amounts  of  their  annuities  were  as  follows : 

Amounts  of 


Numbers 

Annuities 

Superannuation  

5,508 

$ 8,293,871-93 

Disability  

368 

277,404.15 

Withdrawal  -- 

2,052 

1,738,334.69 

Total  

7,928 

$10,309,610.77 

From  June  1,  1959  to  May  31,  I960,  the  Retirement  Board: 

(a)  Noted  increase  in  members  - 2,186; 

(b)  Approved  for  payment  $5,161,856.70  to  10,946 
members  who  had  terminated  their  employment 
with  the  Commonwealth  and  applied  for  the  re- 
turn of  their  contributions;  and 

(c)  Approved  809  applications  for  retirement  al- 
lowances and  158  applications  for  benefits 
payable  under  Act  249- 

In  accordance  with  the  Act  under  which  the  State  Employes'  Retirement 
System  is  being  administered,  extensive  studies  of  the  mortality  and  service 
experience  of  the  retirement  system  are  made  at  the  end  of  each  five-year  period. 
On  the  basis  of  such  experience,  the  rates  of  members'  contributions,  reserves 
and  appropriation  askings  are  determined. 
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During  the  1955-56  fiscal  year  the  required  experience  studies  were  made 
for  the  five-year  period  ending  May  31>  1955*  The  experience  of  the  Retirement 
Fund  as  revealed  by  these  studies,  the  sixth  quinquennial  evaluation,  showed  seme 
further  increases  in  the  longevity  of  active  members,  as  well  as  the  pensioners 
and  other  annuitant  lives.  However,  no  change  was  required  in  the  rates  of  mem- 
oers'  contributions  adopted  for  members  entering  the  Retirement  System  on  and  af- 
ter June  1,  19kQ,  nor  in  the  factors  used  in  converting  such  members'  accumulated 
deductions  into  members'  annuities.  Principally  because  of  reductions  in  the  rate 
of  withdrawal  from  service  and  changes  in  the  retirement  rate,  it  has  been  neces- 
sary to  adopt  reserve  factors  in  the  case  of  the  active  members,  who  are  the  fu- 
ture annuitants,  which  on  the  whole  require  the  maintenance  of  somewhat  higher 
l ■'serves . 
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VALUATION  BALANCE  SHEET 
of 

STATE  EMPLOYES'  RETIRMENT  SYSTEM 


as  of 

MAY  31 > I960 


ASSETS,  INCLUDING  PRESENT  VALUE  CF  FUTURE  APPROPRIATIONS 

Cash $ 1,619,863.38 

Investments 


Unmatured  (par  value) $237,765,723.71 

Premiums  paid  on  investments 

owned $ 283,222.35 

Reserve  for  amortization 60,047.20  343,269.55  238,108,993.26 

Interest  Due  and  Accrued 


Investments 
Other  Assets 


2,106,802.02 


Members'  contributions  in  transit 
Due  from  Commonwealth 


60,953.90 


(a)  Interest  deficiency  - 

Year  - 1957 

Year  - 1958 

Year  - 1959 

Year  - i960 

$ 1,850,924.02 
1,962,270.93 
2,714,322.56 
2,868,653.62 

$ 9,396,171.13 

(b)  Member's  Annuity  Reserve 

Account 

236,461.36 

(c)  Appropriations  Due  But  Unpaid 

May  31,  i960  - 

(l)  State  Annuity  Accumula- 
tion and  Reserve  Account 
for  Original  Members-$  5,015,212-30 

(2)  State  Annuity  Accumu- 
lation Account 

13,354,453.^6 

(3)  State  Annuity  Re- 
serve Account 

46,345-37 

(4)  State  Police  Benefit 
Account 

25,000.00 

18,441,011.13 

28,073,643.62 

Present  Value  of  Future  Appropriations  - 

State  Annuity  Accumulation  and  Reserve 
Account  for  Original  Members-- 

- $ 32,141,302.55 

State  Annuity  Accumulation  Account 

- 130,091,544.35 

162,233,346.90 

To-taJL  Aase£§. 7F-ucl;i.ding,-Fr e cent,  J/aTji®  jpf  Future  Appropriations — $432,2Q3,6o8.o8 
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ANNUAL  VALUATION  BALANCE  SHEET 
as  of 

MAY  31,  I960 

ACCOUNT  BALANCES  AND  PRESENT  VALUE  OF  FUTURE  APPROPRIATIONS 

Account  Balances 

Member's  Annuity  Savings  Account  $128,968,204.66 

Member's  Annuity  Reserve  Account  31,134,767-00 

State  Annuity  Accumulation  and  Reserve  Account  for 

Original  Members  11,954,505-45 

State  Annuity  Accumulation  Account  49,021,674-65 

State  Annuity  Reserve  Account  36,909,358-00 

Reserve  for  Outstanding  Checks  4,895-15 

State  Police  Member's  Annuity  Reserve  Account  1,891,587-00 

State  Police  Benefit  Account  10,085,269-27 

Total  Account  Balances  $269,970,261-18 

Present  Value  of  Future  Appropriations 

State  Annuity  Accumulation  and 
Reserve  Account  for  Original 

Members  - $ 32, 141,802- 55 

State  Annuity  Accumulation  Account  130,091, 544 -35 

Total  Present  Value  162,233 , 346-90 

Total  Account  Balances  and  Present  Value  of 
Future  Appropriations  $432 , 203 , 608 . 08 
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ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES  - MAY  31,  i960 


Member's  Annuity  Savings  Account 


Present  value  of  benefits  on  account  of  which  salary  deductions 
have  been  accumulated $128,968,204.66 

Member's  Annuity  Reserve  Account 


Present  value  of  members'  annuities 
payable  to  members  now  on  annuity 
roll  because  of: 


Superannuation $24,497,675*00 

Disability 722,065-00 

Withdrawal - 5,915,027-00 


Total 31,134,767.00 


State  Annuity  Accumulation  and  Reserve  Account  for  Original  Members 


(a)  Present  value  of  State  annui- 
ties payable  to  original  mem- 
bers, active  and  inactive,  on 
account  of: 

Superannuation  allowances -$l8, 45b, 513*00 

Disability  allowances 63,002.00 

Withdrawal  allowances 42,246.00 

Death  benefits 1,042,605-00  $19,604,366.00 

(b)  Present  value  of  State  annui- 
ties payable  to  original  mem- 
bers now  on  annuity  roll  be- 
cause of: 


Superannuation $19,912,433.00 

Disability 182,896.00 

Withdrawal 4,396,613.00  24,491,942.00 


Total — - 44,096,308.00 


State  Annuity  Accumulation  Account 


Present  value  of  State  annuities 
payable  to  new  members,  active 
and  inactive  on  account  of: 


Superannuation  allowances $147,839,13^*00 

Disability  allowances 6,510,269*00 

Withdrawal  allowances 6,409,099*00 

Death  benefits 18,354,717*00 


Total 


179,113,219.00 


ACTUARIAL  RESERVES  AND  OTHER  LIABILITIES  - MAY  31,  I960 

(continued./ 


State  Annuity  Reserve  Account 


Present  value  of  State  annuities  payable  to 
new  members  now  on  annuity  roll  because  of: 

$26,647,902.00 
1,698,656.00 
8,562,600.00 

Total 

State  Police  Member's  Annuity  Reserve  Account 

Present  value  of  members'  annuities  on  the  roll 

State  Police  Benefit  Account 


Supe  r a nnua  t i on 

Disability 

Withdrawal 


Present  value  of  State  annuities  on  the  roll--  $ 8,787,889.00 
Balance  for  future  State  annuities 1,297, 380.27 

Other  Liabilities 


Reserve  for  outstanding  checks 


Total  actuarial  reserves  and  other  liabilities 


--  7 -- 


$ 36,909,358.00 

1,891,587.00 

10,085,269.27 

4,895.15 

$432,203,608.08 


CASH  RECEIPTS  AND  DISBURSEMENTS 


YEAR  ENDING  MAY  31,  i960 


Cash  balance  - May  31,  1959  $ 1,391,321.53 

Bonds  owned  - May  31,  1959  (pQr  value) 194,023,529*20 

Mortgage  loans  - May  31,  1959  17,722,993*76 

Stock  owned  - May  31,  1959  IOC  .00 


Total  - May  31,  1959 


$213,138,444.49 


Receipts  - June  1,  1959  to  May  31,  i960 


Members'  contributions  $ 18,032,189*  f5 

Interest  on  bonds  7,987,563*79 

Dividend  on  stock  500.00 

State  and  State  Agencies'  contributions  - 

(a)  State  Annuity  Accumulation  and 

Reserve  Account  for  Original 

Members  6,404,854.19 

(b)  State  Annuity  Accumulation  Account  11,119,562.13 

(c)  Pennsylvania  State  Police  Benefit 

Account  25,000.00 

(d)  Operating  Account  626,450.00 

Casualty  Premium  Tax  P.S.P.  1,593*464.25 

Reserve  for  outstanding  checks 623*72 

Accrual  of  Discount  107, 241.01 


Total  Receipts  $ 45,897,448.84 


Disbursements  - June  1,  1959  to  May  34,  i960 


Members'  withdrawal  refunds  $ 5,161,856.70 

Superannuation  allowances  9,977,289*79 

Disability  allowances  290,114.42 

Voluntary  and  involuntary  withdrawal 

allowances  2,204,459*43 

Pennsylvania  State  Police  allowances  844,110.77 

Accrued  interest  on  bonds  purchased  147,536.79 

Auditing  expense  11,450.24 

Loss  on  investments  sold  or  exchanged  989,687*50 

Investment  expenses  469*72 

Transfers  to  School  Employes'  Retirement  Fund-  23, 330*88 


Total  Disbursements  $ 19,650,306.24 

Total  Receipts  over  Disbursements  26, 247, 142 .60 

Balance  May  31,  1959  PLUS  i960  Receipts  over  Disbursements-  $239, 385, 587*09 


Cash  balance 
Bonds  owned 
Mortgage  loans  - 
Stock  owned 

TOTAL  - May 


May 

31, 

I960  

$ 1,619,863.38 

May 

31, 

i960  (par  value) 

213,380,788.66 

May 

31, 

I960  

24,384,835*05 

May 

31, 

i960 

100. CO 

31, 

i960 - 

$239,385,587.09 


— 8 — 


Respectfully  submitted, 

STATE  EMPLOYES'  RETIREMENT  BOARD 


Hon.  E.  James  Trimarchi,  Jr., 


Chairman 


, '.t  -jX 

Hon. 


til- 


Grace  M.  Sloan 


\ 

» 

Louis®,  John 


/ 


/ 

* 

Adrian  Shnaejly 


i 


/ 


Frank  N. 


/ 


haW 


z. 


9 


WERT 

BOOKBINDING 
Grantville,  Pa. 
Sept— Oct  1987 

We're  Qvthty  Bound 


